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SUMMARY

As of the end of 2008, 7 calls had been announcetkruthe Operational Programme
Environment; in 2008 it was the"4to 7" call. Interest in support from the operational
programme was significant. As of 31 December 20@80 projects were approved totalling
EUR 1 151.8 million, i.e. 20% of the OP’s allocatior the entire programming period. The
largest number of projects was approved under iBridixis 3 “Sustainable Use of Energy

Sources”, namely 585. Priority Axis 1 “The Improvemt of Water Management

Infrastructure and the Reduction of Flood Riskslaamts for the largest volume of approved
funds where 222 totalling EUR 727.7 million werepegved. As far as the amount of

approved funds is concerned, very significant pgegrin allocating funds to a given area of
intervention was achieved in Area of interventia@.3where the share of approved funds
reached 66% of the allocation of this area of wation for the entire programming period;
the second most successful was Area of interverttidnwith approved projects totalling

almost 40% of the allocation for the entire progmaing period. As of 31 December 2008, no
project was completed. EUR 6.7 million had beer it to beneficiaries in Priority Axes 3

and 4. No funds were submitted for certificatioret&lled information about the financial

progress of the programme including the rate ofvdrg of the allocation is presented in

Annex 2 — Standard Monitoring Table. Intensive potion of the OP and seminars for

applicants were held all year round.
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1.INTRODUCTION

1.1. Identification

Objective concerned: Convergence
Eligible area concerned: NUTS I: Czech Republic — CZ0
Operational Programming period: 2007-2013
e /EliE ORI INEL A (1o B N) B 2007CZ161PO006

Operational Programme
Environment
Reporting year: 2008

Annual reporton  Date of approval of the annual
implementation report by the monitoring 28 May 2009
committee:

Programme title:

1.2.  Annual report preparation

The Annual Report of the Operational Programme ©mvnent 2008 was prepared by the
Managing Authority — the Ministry of the EnvironmnienDepartment of European Union
Funds. The Annual Report was approved by the Mango Committee of the OP
Environment on 28 May 2009. In the preparation bé tAnnual Report of the OP
Environment 2008, the Managing Authority followedtlb the requirements concerning its
factual content as specified in Article 67 of Colifitegulation (EC) No 1083/2006 and the
structure of annual and final reports on implemiéotaas defined by Annex XVIII to
Commission Regulation (EC) No 1828/2006, as welltles instructions of the National
Coordination Body.

This report aims to summarise the basic informatout the implementation and the
progress of the OP Environment in the Czech Repuisli 2008. The Annual Report
summarises and describes the status of the OPdanvént as of 31 December 2008.

Data for this report were drawn from IS MSC2007SEF Central, the MoE’s own resources
and the SEF's statistical information. Data souaresindicated in individual tables. Financial
data presented in the report is converted at thbange rate of CZK 26.630/EUR (i.e. an
exchange borrowed from the MSC2007 for January 2009

1.3. Characterisation of the OP Environment

The Operational Programme Environment (hereinafter OP Environment) is one of the
Czech Republic’'s sectoral programmes approved ByGbmmission for the 2007-2013
programming period. The OP Environment focuses mproving the quality of the
environment and, by extension, the health of theufaiion. It contributes to improving the
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condition of air, water and solil, addresses thedssf waste and industrial pollution and
supports both landscape management, the use ofvable energy sources and the
establishment of infrastructure for environmentalu@ation and awareness. The OP
Environment was prepared by the Ministry of the iEstvment pursuant to Resolution of the
Government of the Czech Republic No 175 of 22 Fayru2006 concerning the draft
National Development Plan of the Czech Republifa®7-2013.

The global objective of the OP Environment is environmental protectiard aquality
improvement as one of the basic principles of suastde development. Environmental
quality is fundamental to the health of the popatatwhile enhancing the attractiveness of
the territory for life, work and investments. Theactiveness for investments results not only
in improved employment but also in increased coitipetsustainable economic growth in
the regions.

The strategic objective of the OP Environment is environmental protectiord ajuality
improvement as the basic principle of sustainableetbpment, with focus on meeting the EC
legislation requirements in the environmental fiakdwell as requirements ensuing from other
international commitments of the Czech Republicvitetmmental quality is fundamental to
the health of the population, while enhancing ttimetiveness of the territory for life, work
and investments. The final result of the territergttractiveness for investments is an increase
in both employment and competitive sustainable esva growth in individual regions.
Environmental protection and quality are also tbeeatial themes within the implementation
of the EU economic and social cohesion policy ie 2007-2013 programming period.
Enhancing the attractiveness of member statespmegand cities through improving their
accessibility, ensuring adequate level and qualityffered services and through maintaining
or increasing their potential in the environmertiiigld is one of the most important elements
of Community Strategic Guidelines for the 2007—2p&8od .

The OP Environment forms a framework for the preparation of projedtattmay be co-
financed by the European Regional Development F{hateinafter the ERDF) and the
Cohesion Fund (hereinafter the CF), whose globgabile is to improve the individual
environmental components and, by extension, supgpustainable development, long-term
competitiveness and employment in regions withia @onvergence objective of the EU
Economic and Social Cohesion Policy.

The OP Environment consists 8f priority axes that are further divided into areas of
intervention. The basic structure of priority axeghin the OP Environment is shown in the
following table.

' Cohesion Policy in Support of Growth and Jobs: Camity Strategic Guidelines, 2007-2013 -

COM(2005) 0299, Brussels, 5 July 2005
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Table 1: The structure of the OP Environment including the fnancing plan

Priority
axis /

area of
intervent
ion No

Priority axis / area of intervention
title

Share
in
allocati
on

EU
contribution

Total public
funding

1 The Improvement of Water Management
Infrastructure and Reduction of Flood
Risks CF 40.44% | 1 988 552 50] 2339 473531
1.1. The reduction of water pollution 74.81%| 30.25%|1 487 725 97% 1 750 265 855
1.2 Drinking water quality improvement 20.15%| 8.15%| 400661221 471 366 142
1.3. | The reduction of flood risks 5.04%| 2.04%| 10016530% 117 841534
2 The Improvement of Air Quality and
Reduction of Emissions CF 12.8% | 634 146 020 746 054 141
2.1. | The improvement of air quality 54.95%| 7.09%| 348 432008 409 920 009
2.2. | The reduction of emissions 45.05%| 5.81%| 285714012 336 134 133
3 Sustainable Use of Energy Sources CF 13.680| 6729712871 791 730 92¢
3.1. The construction of new facilities and the
modernisation of the existing facilities with
the aim to increase the use RES for heat
generation, electric energy generation ang
for combined heat and electric energy
generation 54%| 7.37%| 362591 123 426 577 792
3.2. The implementation of energy savings an
the use of waste heat 46%| 6.31%| 310380164 365 153 134
4 The Improvement of Waste Management
and the Rehabilitation of Old Ecological
Burdens CF 15.7% | 776505331 913535684
4.1. The improvement of waste management 67%| 10.58%| 520258572 612 068 908
4.2. The rehabilitation of old ecological burdens  33%| 5.21%| 256 246 759 301 466 776
5 The Reduction of Industrial Pollution and
Environmental Risks ERDF 1.23% 60 605 709 71 300 834
o.1. The reduction of industrial pollution 100%| 1.23% 60 605 709 71 300 834
6 The Improvement of the State of Nature
and Landscape ERDF | 12.1% | 599423825 705 204 50(
6.1. The implementation and management of the
Natura 2000 network 5%| 0.61% 29 971 191 35 260 225
6.2. | Support for biodiversity 19%| 2.32%| 113890527 133988 854
6.3. | Recovery of landscape features 13%| 1.58%| 77 9250971 91 676 584
6.4. Optimisation of the landscape water regime 37.5%| 4.57%| 224783934 264 451 687
6.5. Support for the regeneration of urbanised
landscape 145%| 1.77% 86 916 455 102 254 653
6.6. The prevention of landslides and rock
avalanches, the monitoring of geofactors and
the impacts of mining and extraction
activities, and the assessment of non-
renewable natural resources including
groundwater resources 11.0%2| 1.34% 65 936 621 77 572 495
7 The Development of Infrastructure for
Environmental Education, Consultancy
and Awareness ERDF 0.86% 42 452 67§ 49 944 327
7.1. The development of infrastructure for the
implementation of environmental education
programmes, the provision of environmental
consultancy and environmental information 100%| 0.86% 42 452 678 49 944 327
8 Technical Assistance CF 2.91%| 1432097471 168 482 054
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8.1. Technical assistance in the preparation,

implementation, monitoring and supervision

the operations of the OP Environment 66%| 1.92% 94518433 111 198 156
8.2. | Other expenditures of TA for the OP E 34%| 0.99%| 48691 314 57 283 89¢

Total 100% 4917 867 09¢ 5 785 725 99¢

Of that CF 85.7%% 4 215 384 88t 4 959 276 33
Of that ERDF 14286 702482212 826 449 661

1.4. Links of the OP to other documents

National Strategic Reference Framework (NSRF)

The OP Environment will contribute, above all, wdfifling the ‘Attractive environment’
strategic objective of the NSRF, namely through ‘@hevironmental protection and quality
improvement’ priority. Investments have direct ugfhce on the quality of life of the
population in the territory, affect its health, tdioute to improving the attractiveness of the
environment to investors through reduced exterasisc(negative externalities), contribute to
the use of progressive, environmentally and ensogyd technologies.

In addition, the OP Environment will contribute tlle accomplishment of other strategic
objectives: ‘A competitive Czech economy’ througkating the conditions for enterprise and
investments and for reducing both the energy imengss of production and the
consumption of primary fossil fuels, ‘Balanced itemal development’ through improving
the living conditions and accessibility in less daved regions, as well as to the ‘Open,
flexible and cohesive society’ objective throughating quality conditions for work and life.

The Regional Development Strategy of the Czech Replic, the Integrated Urban
Development Plan

In evaluation, projects implemented within regitimat are structurally affected or structurally
weak and regions with unemployment high above @eemgursuant to Resolution of the
Government of the Czech Republic No 560/2006 oMBEg 2006 concerning the Regional
Development Strategy of the Czech Republic andeptsjimplemented within the Integrated
Urban Development Plans pursuant to ResolutiomefGovernment of the Czech Republic
No 883/2007 of 13 August 2007 receive a bonus @b 18 the total score that had been
awarded.

National Lisbon Programme

The National Lisbon Programme 2005-2008 (the NatidReform Programme — NRP),
which was drawn up by the Office of the Governmantcooperation with the relevant
departments and interest groups, establishes teeh(zepublic’s priorities and measures for
the given period in the macroeconomic, microecocemid employment fields, the objective
being to achieve higher economic growth and empentnwhile respecting the principles of
sustainable development. The implementation ofNR# will contribute to accomplishing
the objectives of the revised Lisbon Strategy. §heunds for the programme preparation
were the European Commission’s Integrated Guidelfoe Growth and Jobs for 2005—-2008.
The OP Environment will contribute to accomplishihg goals in both macroeconomic and
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microeconomic areas (e.g. to reducing the high na&teand energy-intensity of production
and to supporting environmental technologies). Easjghwill be placed on increasing the
efficiency of energy use, the use of renewable ggnepurces, the use of secondary energy
sources in industry, developing the use of municiygaste for energy recovery, as well as on
heat generation from biomass.

1.5.  The description of the basic documents of the OP
Environment

The Programming Document
The Programming Document of the OP Environment wadepted by the European
Commission on 20 December 2007.

The Implementation Document

The Implementation Document, i.e. its content, dsiibn the Programming Document of the
OP Environment and details its principles in thenfoof a set of guidelines for the
implementation and monitoring of the programme te bperational level of individual
priority axes and areas of intervention. It spesifthe circles of possible beneficiaries for the
individual areas of intervention, the orientatiohsoipported projects, monitored indicators
etc. The Implementation Document was created coectly with the Programming
Document of the OP Environment and subsequentlgtapold

An amendment to the Implementation Document wagoyen at the 3 meeting of the
Monitoring Committee of the OP Environment on 17riR@008. Another amendment was
approved through the ‘per rollam’ procedure on @3cJ2008.

An amendment to the Implementation Document wagomep at the %4 meeting of the
Monitoring Committee of the OP Environment on 10vBimber 2008. A new section entitled
‘The Code of Ethics’ was inserted and major modiiiens to sections ‘Public Aid’ and
‘Eligible Expenditure’ were made.

The Procedures Manual

The Procedures Manual for the OP Environment issomto the Managing Authority and
the Intermediate Body. The manual details all @#otis performed in the programme’s
implementation. The Manual’s first edition was apd on 17 September 2007. Based on
the findings of the compliance audit, the Manuabwgpdated and the second version was
published on 31 March 2008. In connection with tp@adual implementation of the
programme, there have been three subsequent updaté#fying the individual sections of
the Manual, namely as of 30 June 2008 — Secti@s of 15 September 2008 — Sections 4, 8,
9, 10, 14 and as of 26 November 2008 — Sectiotg,81 3.

Directive of the ME on submitting applications agrdnting aid

The submission of applications within the OP Enwinent is subject to Directive of the ME
on submitting applications and granting financiasources for projects from the OP
Environment, including co-financing by the StatevieEmnmental Fund of the Czech Republic
and the state budget of the Czech Republic — ch3fite(the environment).
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On 30 May 2008, new Directive of the ME No 5/200&swissued, which superseded
Directive No 7/2007 of 29 June 2007 including Seppént 1 to the Directive of 29 October
2007.

On 23 December 2008, updated Directive of the MESW®D08 was issued together with
Supplement 1 to Directive No 5/2008.

Binding Instructions for Applicants and Aid Benefies

The instructions for applicants contain a manualpi@paring project applications, while the
instructions for beneficiaries contain the rules &warding contracts, the beneficiaries’
obligations in relation to information and promatimeasures for the public, guidelines for
archiving documents and project monitoring. Theuoent was updated as of 10 October
2008.

Manual for Subsidy Applicants

The Manual is the basic information material fotgmial applicants intending to submit
project applications into the OP Environment. la thitial phase, it covers the identification
of the specific project plan, its transformatiorioira written application, its submission in
accordance with the requirements and guidelinéseofntermediate Body and the subsequent
process of evaluation within defined proceduresluising an outline of the key procedures in
the project’s implementation. The document was tgmtlas of October 2008.

Special attention is focused on water-managemasjeqis. As aids to subsidy applicants,
there are the following materials:

Methodological Guidelines for Applicants Detailitbe Conditions of Acceptability of
Water-Management Projects

The methodology is intended for applicants whoseagtructure is operated within the
separate model by means of an operational contwébt the operator. In addition, the
document takes account of the general legal acEugfpean law pertaining to the provision
of services of general economic interest, whiclo geovide the basis for the requirements
specified in the OP ENVIRONMENT.

Entry Catalogue of Performance Parameters for tlea &f drinking and waste water,

including the parameters of the quality of serviaasd the identification of parameters that
are suitable for applying sanctions, as well appsed monitoring

The Catalogue serves as an auxiliary instrument damers of water-management

infrastructure that need to modify existing openaél contracts or are about to start the
preparation process for awarding the contract fog bperation of water-management
infrastructure. Performance indicators and theinitooing are one of the generally accepted
methods that are increasingly popular in assessargpliance with the required quality

standard of water-management services, i.e. aidequate level, within a defined scope and
in relation to a certain target group.

Financial Model for the Owners and Operators of &&anagement Infrastructure

* The Financial Model and the Manual on the Finandiddel
The Financial Model was created taking into accdbatspecified conditions listed in ‘“The
Conditions of Acceptability of Water-Management jeots for the OP Environment in the
2007-2013 Programming Period’ concerning the catmr of water and wastewater rates.

10
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* The Reconciliation Model for creating water and teagter rates and the Manual on
the Reconciliation Model

It is recommended that the Reconciliation Modeludtidoe used in the ‘separate’ model of
operation, where the owners of the assets of watsragement infrastructure envisage
subsidies to be drawn from the OP Environment betm2007 and 2013. This instrument is
intended for the subsequent (ex-post) modificatibtariffs based on an initial plan (ex-ante)
that is created in the Financial Model for the Owgnand Operators of Water-Management
Infrastructure. The manual serves as the basisafdf setting and is adjusted primarily to
existing contracts.

Both financial models complement each other andilshioe used together.

1.6. Potential aid beneficiaries

The OP Environment is primarily intended for beciefies from the public sphere. The
beneficiaries may include for example municipaditiecities, self-governing regions,
allowance organisations, state enterprises, stgensations, organisational units of the state,
churches and religious societies, NGOs and — inesareas of intervention — also business
entities and individuals.

1.7.  Division of competencies between the Managing
Authority and the Intermediate Body

Pursuant to Government Resolution No 175/2006 oF@Bruary 2006, the Ministry of the

Environment (the ME) is the Managing Authority thie OP Environment and is responsible
for the programme’s implementation. Pursuant to ‘thgreement on Delegating Some

Activities and Competencies of the Ministry of tBavironment as the Managing Authority
of the Operational Programme Environment to théeSEmvironmental Fund of the Czech
Republic’ that was signed on 4 December 2007, tlamadding Authority has delegated the
performance of some activities to the State Envivental Fund of the Czech Republic (the
SEF), which was entrusted with performing the openal level of management of the OP
Environment functioning as the Intermediate Bodytfe 2007-2013 period.

Within the Ministry of the Environment, it was tBepartment of European Union Funds that
was authorised to perform the function of the Manggiuthority for the OP Environment .
The Managing Authority performs the management tioncand is responsible in particular
for drafting and submitting the OP and for provglimethodological assistance. In addition, it
reports the results of the OP’s implementation te €Commission and bears the overall
responsibility for the OP Environment’s implemeidat

Operational functions, the contact with applicaatgl beneficiaries, the processing of aid
applications, as well as the payment and verifocatiunctions are delegated to the
Intermediate Body pursuant to Article 60 (b) of @oliRegulation (EC) No 1083/2006.

11
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2. OVERVIEW OF THE IMPLEMENTATION OF THE
OPERATIONAL PROGRAMME

2.1. Achievement and analysis of the progress

2.1.1.Calls for applications

In 2008, four calls for applications were announeegtthin the OP Environment, namely the
4" to 7 calls. The ¥ call was intended for aid applications for ‘majqrojects. At the
beginning of 2008, receipt of applications wad stilen for the 2 and & calls that had been
announced for individual projects in 2007. Receiptpplications for the 8 call for major
projects continued until 19 December 2008. Recefmpplications for the %7 call that was
announced in December 2008 continued until Febra@€®. Table 2 shows the overview of
announced calls.

Since the 1st call, it was obvious that the inteegaong applicants was high. The largest
number of projects were submitted within the 6tH. cBhe comparison of the number of
applications submitted within individual calls isosvn in Chart 1.

As of 31 December 2008, 3567 project aid applicetibad been submitted within Priority
axes 1-7 totalling EUR 2617.04 million.

Chart 1: The comparison of the number of applicatims submitted within individual
calls
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Table 2: The overview of announced calls

Opening Closing Submitted applications

call No ar?niz[ﬁn(ge- date for date for ir?t:eezrseor]:- Allocatio Amount of
ment receipt of receipt of . n for call ERDF/CF aid
applications applications (EUR)  Number (EUR)
1.1 / 96 275 339 39(
1.2 / 5 16 437 037
2.1 / 12 2 409 185
2.2 / 13 3298 071
l. 2007-06-28 2007-09-03| 2007-10-26| 3.1 / 28 14 884 879
3.2 / 358 238124072
4.1 / 161 58 413 094
4.2 / 14 33 003 999
7.1 / 18 16 281 687
6.1 / 7 1 612 655
6.2 / 39 7 939 365
6.3 / 66 3919 592
Il. 2007-10-29 2007-11-19| 2008-01-31 6.4 ] 363 80 078 31¢
6.5 / 143 19 484 473
6.6 / 26 4 285 605
Il 2007-12-21| 2008-01-31| 3.2 / 681| 247938 767
[1l.ind. 2007-12-21 2008-03-03| 2008-04-30| 1.1 / 299| 884 415908
[ll.major 2008-03-03| 2008-12-19| 1.1 / 5| 422617 757
[ll.major 2008-03-03| 2008-12-19| 1.2 / 1 22 977 694
2.1 / 0 0
IV.major | 2008-07-25 2008-08-01| 2009-12-18| 2.2 / 0 0
3.1 / 0 0
4.1 / 328 89 279 60(
V. 2008-08-04 2008-08-11| 2008-10-10|4.2 / 24 12 904 975
5.1 / 8 561 835
1.1 / 2 5 750 382
1.3 / 26 9 312 930
6.1 / 10 13 796 695
6.2 / 60 19 085 63~
VI. 2008-09-15 2008-09-17| 2008-11-13 63 ] % 5 642 308
6.4 / 445 77 073 683
6.5 / 210 22 007 443
6.6 / 25 3 649 898
VIl.  |2008-12-08] 2008-12-15| 2009-02-23|1.1 / 4 4 508 135

Note: ind. — a call for individual projects (i.e. projectith total costs < EUR 25 million)
major — a call for major projects (i.e. projectstivitotal costs > EUR 25 million)
Calls are announced for total public funding.

The allocation for a call is not defined for the &Rvironment

Financial amounts in EUR are converted using thédvaxchange rate for January 2009, i.e. CZK
26.630/EUR

Projects submitted within thé"So 7" calls were not approved until 2009.

Source: SEF-Central, as of 13.1.2009I
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2.1.2.Deficiencies in project applications and in the sufequent
project administration

The most sensitive phase of project managemeheipreparatory stage and the submission
of the application. The most significant mistakbattare also the most difficult to correct
include inconsistencies in the submitted projeatutieentation and an overestimated project
budget. Most often, these mistakes occur when thgsidy applicant outsources the
preparation of the application to an external sepplhrough a contract, delegating all
responsibilities to such supplier.

An area that often tends to be underestimated és dlection of the contractor for
implementing the project. Aid beneficiaries musbqaed in accordance with the Act on
Awarding Public Contracts No 137/2006 Sb., the Mid8line and the Binding Instructions
for Applicants and Beneficiaries.

Monitoring has shown that project implementatiord dimancing are the least problematic
stages of project management. On the part of theflogary, it is the lengthy submission of
documents necessary for the issue of a DecisioBranting a Subsidy that shows to be the
most problematic, which mainly applies to documestdscerning the tender procedures for
all eligible expenditure. Thus, for no reason, #pplicant complicates their own situation,
and while the implementation of the project is oftdready under way, the subsidy provider
cannot start financing it due to the failure togamt all necessary documents.

The most common mistakes in applications and pi®jecluding the recommendations for
applicants/beneficiaries are listed in Annex 1.

2.1.3.Information on the Physical progress of the operatnal
programme

The physical progress of operational programmaesasitored through indicators that are set
during the creation and the negotiation of the apanal programme. Within the OP
Environment, an evaluation project focusing ondbesystem of indicators is currently under
way (for more see chapter 2.7Baluation activitiey that will produce (as its output)
recommendations for adjusting the set indicatotesys Even now, preliminary results have
shown that indicators that are based on statistda&é of the Czech Statistical Office, the
Czech Environmental Inspectorate, the Waste Managernmformation System and other
institutions have not been chosen appropriatelye@ally due to the fact that it is impossible
to obtain updated information as of a given datétardetermine the share of the contribution
in a given value on the part of the OP Environméfost of the indicator values that are
presented here are values for 2007, since dat2(d08 is not available yet. Based on the
project’s output, a modification of the indicatoystem is being planned so that most
indicators are filled directly by the beneficiarfhe submitted report is still based on the
existing indicator system.
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Table 3: Indicators at the level of the programme

Type of Target
IelEEer Name of indicator Measurg- DEVEN Value 2007 2008 value Total
EU code ment unit  source 2015
NLI code
: 13.923 144 14.4
i Achievemen N/A
Impact Sﬁi;ﬁggsegas t COeq. (2004)| (2006) (2006)
Core 30 emissions (C@eq per capitag ME Baseli 13.923 13.923 N/A 13.923
210200| i " | per year aseline | 2004)| (2004) (2004)
Target N/A | N/A |13.505| 13.501
Population Achievement .00 32 | nA 32
| exposure to abover (2005)| (2007) (2007)
mpact the-threshold A)Of. ME 66 66 66
211700 concentrations of population Baseline (2005)| (2005) N/A (2005)
PMzo Target N/A | N/A | 607 607
_ _ Achievemen 20 613/ 17 246 N/A 17 246
res \é\_/elaht ofg)ct))llutlon cEl (2005)| (2007) (2007)
esult |discharged by
23 11 00| charged-for sourcgs tyear (CSO)| Baseline 250%3 250%3 N/A 2303153
of CODw, (2005)| (2005) (2005)
Target N/A | N/A |18 000| 18000
Note:

! The target values for the operational programmegiren for the whole period, not annually.
2 The '60% of population’ target value for the indior ‘Population exposure to above-the-threshold
concentrations of PM has only been achieved thanks to the contributibtihe OP Environment.

Greenhouse gas emissions totalling 14.4 tonneseG@er capita represent a slight increase
on the preceding years. In view of the fact that @zech Republic is an industrial country
with a high proportion of energy-intensive prodaoos (iron and steel production, chemical
industry, cement and lime production, etc.), a hpgbportion of the use of solid fuels in
energy and heat generation and a comparatively(88%) proportion of nuclear power
plants and RES, it is one of the countries withlilghest specific greenhouse gas emissions
in the EU. Another two indicators at the programimes| are also indicators PO 1 and PO 2
(see the text).

Table 4: Context indicators

Type of
indicator Measure- Data Target
EU code Name of indicator ; Value 2007 2008 | value Total
ment unit source
NIL 2015
code
The proportion of Achievement 191 | 2.0 | 0 | 2.0
Context | environmental (2004)| (2006) (2006)
. % CSO
27 03 00| protection i 1.91 | 1.91 / 1.91
expenditure to GDP Baseline (2004)| (2004) N/A (2004)
Total environmental Achievement 22:90| 03455 | 6345
Context . CZK (2004)| (2006) (2006)
protection - CSO
270100 . billion/year i 52.96| 52.96 52.96
expenditure Baseline ' ' N/A '
(2004)| (2004) (2004)
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Statistically monitored environmental protectiorperditure includes acquired investments
(tangible investments) and non-investment costs ¢pex including for example wage costs,
rent etc.) for environmental protection relatingatdivities whose main purpose is to capture,
dispose of, monitor, inspects, reduce, prevent elimdinate pollutants. In 2006, the total
expenditure for environmental protection reachedkG&.5 billion, which represents an
annual increase of 26.9%. In 2006 — from the viemipof programming orientation — the
most funding was expended on waste management @&ZKbillion), waste water disposal
(CZK 14.3 billion) and air protection (CZK 7.45lmin). The proportion of total
environmental protection expenditure in the GDRaased from 1.6% in 2003 to 2% in 2006.

2.1.4.Financial progress at the programme level

The financial plan of the operational programmehswn as Table 1 in Chapter 1.3. The
Standard Monitoring Table is attached as Annex 2.

As of 31December 2008, 1430 projects had been apgrtotalling EUR 1 151.821 million.

A total of EUR 6.722 million had been paid to thenbficiaries. The most funding had been
paid in Priority axes 3 and 4. In Priority axis®, project had been approved by 31 December
2008, i.e. no funding had been drawn. While projegilementation had been under way in
Priority axis 8 (for details see Chapter 5), paymapplications had not undergone the
administrative process, which is why zeros are caigid in the table. No funds were
submitted for certification In 2008, the numberapiproved project proposals within Priority
axis 8 — Technical assistance was 69. The amourbagd in these project proposals was
CZK 212 078 150, i.e. EUR 7 963 881.

Table 5: Priority axes by source of funding (EUR)

Expenditure
Expenditure paid paid by the body
out by the responsible for
beneficiaries making
included in payments to the
payment claims  beneficiaries =
sent to the (the relevant
managing contribution
authority from public
sources)

Total
payments
received from
the
Commission

Priority axis

1 The Improvement of Water Management
Infrastructure and Reduction of Flood
Risks

— expenditure of the CF type 299 096 299 096 125 009 797

2 The Improvement of Air Quality and
Reduction of Emissions

— expenditure of the CF type 35 055 35 055 39 846 10(
3 Sustainable Use of Energy Sources
— expenditure of the CF type 4072 954 4 072 954 42 288 181

4 The Improvement of Waste Management
and the Rehabilitation of Old Ecological
Burdens

— expenditure of the CF type 1 863 603 1 863 603 48 810 70(
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5 The Reduction of Industrial Pollution apd
Environmental Risks
— expenditure of the ERDF type 0 0 3 802 227
6 The Improvement of the State of Natune
and Landscape
— expenditure of the ERDF type 434 466 434 466 37 682 231
7 The Development of Infrastructure for
Environmental Education, Consultancy and

Awareness

— expenditure of the ERDF type 16 649 16 649 2 658 468
8 Technical Assistance

— expenditure of the CF type 0 0 8 995 5172
OP Environment total 6 721 823 6 721 823 309124 128
Total figures for regions without

transitional aid, the overall total 0 0 0

Overall total for ESF-type expenditure, if

programme is co-financed by the ERDF 0 0 0

Overall total for ERDF-type expenditure |

if programme is co-financed by the ESF 0 0 0

Source: MSC2007, as of 7.1.2009
Financial amounts in EUR are converted using thakdvexchange rate for January 2009, i.e. CZK 26/62JR

List of obtained advance payments

In 2008, the paying and certifying authority re@slvtiwo advance payments for the OP
Environment totalling EUR 309 124 128.19. The adearpayments are detailed in the
following table. No interim payments were receive@008.

Table 6: Received advance payments (EUR)

Date of receipt of payment Amount received (EUR)

23 January 2008 CF 105 384 622.15
ERDF 14 049 644.24

14 April 2008 CF 168 615 395.44
ERDF 21 074 466.36

Note: The amount of the third — last advance paymerresponds to the financial amount of the fadvance
payment. The last advance payment is envisaged tedeived in 2009 The total amount of advance paysn
will be EUR 428 558 394.58.

Source: MSC2007, as of 7 January 2009

The N+3 / N+2 rule (by the end of 2010)

All liabilities from projects for the given programe will be cancelled by the European
Commission (hereinafter the Commission) the folluyvday after the lapse of the n+3/n+2
period, with ‘n’ being the initial year of the atlation. The n+3 rule applies to drawing the
2007 allocation, which means that this EU fundiag be drawn against certification until the
end of 2010. From the Commission’s perspective,liabilities that will not have been
covered by advance payments and for which no patlyapgiication will have been submitted
will cease to exist.
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Table 7: The N+3 / N+2 rule (by the end of 2010) (ER)

Minimum
Threshold The amount of | performance
Financial Financial Advance - certified of the N+3
. : value in - ;
allocation allocation payment respect of Certified by Balance expenditure rule
2007-2013 2007 made by N+3 ERDF/CF ERDF/CF as of 31 including
ERDF/CF ERDF ERDF/CF ERDE/CE December 2008 advance
ERDF/CF payment by
ERDF/CF

A B C D=B-C F=D-E

4917 867 09¢ 610 175 305 428 558 39 181 616 91( 0 181616 91C

If we subtract 3 advance payments of EUR 428.53Bomiform the 2007 allocation totalling
EUR 610.175 million, payment applications in a mmom amount of EUR 181.617 million
are left to be submitted to the Commission by te & 2010. In that case, we will manage to
fully use the 2007 allocation by the end of 2010.

While no expenditure had been certified as of 3tdbber 2008, liabilities from project
applications had been recorded in a total amoun€K 30 673 million, i.e. EUR 1 152
million. More than CZK 179 million had been paice.iEUR 6 722 million. Priority axes 3
and 4 have the greatest share in both the Deciaimh$he funding that had been paid.

Description of certified-expenditure planning

As of 31 December 2008, no funding had been subditor certification. The first —
‘extraordinary’ certification is likely to be annoced in September 2009.

One of the significant reasons why certificatiors mt been announced yet is the fact that
European Commission bodies still have not apprawedreport pursuant to Article 71 of
Council Regulation (EC) No 1083/2006 describing thssessment of compliance of
management and control systems for the OP Envirahriiéie above makes it clear that the
certification process can be started as soon aahtbee report is approved. The mechanisms
that are important for the fast start and the ssgfoé progress of certification have already
been set and made ready.

Cross financing

The use of cross financing pursuant to Article 34¢f Council Regulation (EC)
No 1083/2006 is possible within Priority Axis 7 -h@ Development of Infrastructure for
Environmental Education, Consultancy and Awarenéssss-financing can be used for those
investment projects that concern the purchase,vegiom and development of centres and
consulting offices and those investment projectéd tleal with their equipment as additional
non-investment support to cover personnel coststa@lto environmental and education
programmes to provide further education for différerget groups (especially for the public,
public administration, SMESs, etc.). This tool was nsed as of 31 December 2008.
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2.1.5.Information about the breakdown of use of the Funds

The following table categorises the aid within @B Environment for the 2007-2013 period
including the envisaged EU contribution. The catesgdion is based on the approved OP
Environment. The most funding had been drawn witphmority themes 43 — Energy
efficiency, co-generation, energy management, Mbaragement of household and industrial
waste, 51 — Promotion of biodiversity and naturaegwmtion (including Natura 2000) and.50 —
Rehabilitation of industrial sites and contamindeet.

Table 8: Priority themes

Theme 2 Theme 3 Theme 4 Theme 5
EU Achieved
, _ _ contribution | value' (EUR)
Form of Territory| Economic Geographic (EUR)
Priority theme finance type activity al location
06 —Assistance to SMEs
for the promotion of
environmentally-friendly
products and production CZ0 except]
processes 01,05 21 for CZ01 158 614 627 0
12 —Information and
communication CZ0 except
technologies 01,05 21 for CZ01 11 030 239 0
39 —Renewable energy:
wind 01,05 8,21 CZ0 18 129 385 0
40 —Renewable energy:
solar 01,05 8,21 CZz0 54 388 155 103 078,84
41 —Renewable energy:
biomass 01,05 8,21 Cz0 235 682 275 0
42 —Renewable energy:
hydroelectric, geothermal
and other 01,05 8,21 Cz0 54 388 155 748 009,78
43 —Energy efficiency, co
generation, energy
management 01,05 21 CZ0 565 383 3130 437 135,1
44 -Management of
household and industrial
waste 01,05 21 CZ0 520 258 57226 903 036,41
45 —Management and
distribution of water
(drinking water) 01,05 9 CZz0 400 661 221 255 973,28
46 —Water treatment
(waste water) 01,05 9 Cz0 1344 868 8326 082 791,19
47 —Air quality 01,05 8,21 CZ0 252 317 0p0 403 400,19
48 — Integrated preventior
and pollution control 01,05 8,21 CZ0 160 647 006 0
50 —Rehabilitation of
industrial sites and
contaminated land 01,05 21 Cz0 256 246 [7580 272 484,2¢
51 —Promotion of
biodiversity and nature
protection (including CZ0 except]
Natura 2000) 01,05 21 for CZ01 599 423 825 21 678 205,49
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53 —Risk prevention 1 01,05 21 Cz0 100 165 305 0
75 —Education CZ0 except]

infrastructure 1 01,05 21 for CZ01 42 452 678 611 036,14

85 —Preparation,
implementation,
monitoring and inspection 1 01,05 0 CZ0 94 518 433 4 122 912,5¢

86 —Evaluation and
studies; information and
communication 1 01,05 0 CzZ0 48 691 314 2 007 187,01

Total 4917 867 098 143 369 276,91
Note: Codes are indicated according to Part A ohéxll to Commission Regulation (EC) No 1828/2006
! The achieved value represents the amount of fgrfdinprojects under execution, (i.e.status P45).
Due to the fact that EK issued the InformationeNodncerningReporting on the cumulative allocation of the
Funds by categories and its combination by codagbeér2nd quarter of 2009, data in this table aregamted as
of 16.6.2009 Source: SFZP-Central,
Financial amounts in EUR are converted using thigdvaxchange rate for June 2009, i.e. CZK 26,7681RE

2.1.6.Assistance by target groups

Within the OP Environment, account is taken of eegi with concentrated state support (i.e.
structurally affected regions, economically weakioas and regions with above-average
unemployment) that are defined by the approved dtedi Development Strategy of the
Czech Republic for the 2007-2013 Period in accardavith Government Resolution No 560
of 17 May 2006. In the evaluation of project apgiions, these regions receive a bonus of
10% of the score. Projects that are included irlith2P receive the same bonus.

2.1.7. Assistance repaid or re-used

As of 31 December 2008, no funds were returned ttuenon-compliance with the
sustainability rule or due to irregularities.

Irregularities

Bodies involved in the OP Environment’s implemeiotatshall immediately report any
suspected irregularities to the Managing Authasityhe OP Environment.

If a suspected irregularity remains after an aadi&d new suspected irregularity is identified,
the Managing Authority shall prepare an irreguilargport in MSC2007 that shall be sent in
writing to the Paying and Certifying Authority (PGAhe Audit Authority (AA), the Audit
Department of the Ministry of Finance and an AFG®$loyees no later than on thé"iday

of the month following the audit.

The Managing Authority shall prepare quarterly suamies of all newly suspected
irregularities (or confirmed irregularities) andnsmaries of the investigation (hereinafter
referred to as the “quarterly reports on irregtiesl). These quarterly reports on
irregularities shall be sent no later than th& #iay after the end of each calendar quarter to
an AFCOS employees and a copy shall be sent thlihistry of Finance (the AA), the Audit
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Department, and the PCA, in compliance with theh@@as and Audit Methodology of
Programmes Co-financed from the Structural Fungs,Gohesion Fund and the European
Fisheries Fund for the 2007-2013 programming period

Any unauthorised use of funds, even if it is not gkassified as an irregularity, shall be
reported to the Audit Authority and the Paying &wttifying Authority.

As of 31 December 2008, no suspected irregulantiere reported in the OP Environment.

2.1.8.Qualitative analysis

2.1.8.1. Analysis of the achievements

A total of 1430 projects with provided funding tlitey EUR 1 151 822 195 had been
approved as of 31 December 2008. The largest nuofljojects had been approved within
Priority axis 3 Sustainable use of energy sourcesnely 585. The amount of approved
funding was highest within Priority axis 1 The iropement of water management
infrastructure and reduction of flood risks, in @222 projects had been approved totalling
EUR 727 700 272. No project had been completed fa81loDecember 2008. Intensive
promotion of the OP and various training sessiongpplicants were under way (see Chapter
6 and Annex 3 Fulfilment of the Annual CommunicatiBlan of the OP Environment for
2008).

Table 9: The status of approved and completed programmes tithe OP Environment as
of 31 December 2008

Approved projects Completed projects  Percentage of all completeq
projects in the allocation
Priority axis | Number EUR Number EUR (%)

1 222 727 700 272 0 0 0

2 11 2 529 057 0 0 0

3 585 247 345 314 0 0 0

4 152 97 755 088 0 0 0

5 0 0 0 0 0

6 393 64 500 331 0 0 0

7 3 2 794 035 0 0 0

8 64 9 198 099 0 0 0

OP E total 1430 1151 822 195 0 0 0

Note: The funding includes the total public funding. both EU and national resources.
Source: MSC2007, as of 7.1.2009
Financial amounts in EUR are converted using thidvaxchange rate for January 2009, i.e. CZK 26/62(R
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2.1.8.2. Contribution of the OP Environment to horzontal objectives,
fulfilment of partnership agreements and the LisbonStrategy

Equal opportunities (Article 16 of Council Regulaton (EC) No 1083/2006)

The operational programme is designed in a way éhatures that the principles of equal
opportunities between men and women and of nomidig@tion in general are adhered to in
all proposed areas of intervention within the paomgme. Equal opportunities between men
and women in their social and professional devekaqtm.e. equal opportunities regardless of
racial or ethnic origin, religion or belief, diséty etc. are an important element of the social
dimension of sustainable development.

The OP Environment through its character is noedally targeted at the issues of equal
opportunities, nevertheless, it also takes intmantthis cross-cutting theme and, during the
programme implementation no discrimination basedeq racial or ethnic origin, religion or
belief, disability, age or sexual orientation witcur. Within a project application, it is
monitored during its implementation whether thejgebhas a positive or a neutral effect on
equal opportunities.

Sustainable development (Article 17 of Council Redation (EC) No 1083/2006)

The programme specifically focuses on the envirartnas the main theme of sustainable
development. This concerns, above all, reducing é¢hergy intensity, introducing new,
environmentally friendly technologies, and suppwtenvironmental education, consultancy
and awareness raising. The fulfilment of these ailyjes is described in the chapters on the
progress of different priority axes.

Both horizontal themes represent cross-cuttingsatieat permeate the entire strategy of the
operational programme.

Partnership principles (Article 11 of Council Reguhtion (EC) No 1083/2006)

Close cooperation with other public authorities, ®&5and the European Commission is
achieved through the activities of the Monitoringpn@nittee, whose members include
representatives of the ME and the SEF, represeesatif other ministries (e.g. the MRD, the
MIT, the MF, the MT, the MA), as well as a deleghteepresentative of regions, a
representative of the Office of the Governmente@resentative of NGOs and others, as the
case may be. In addition, representatives of thregaan Commission, the EIB and the EIF
may take part in the meetings of the Monitoring Qattee.

In connection with fulfilling the principle of parérship, an important role within the

implementation structure is played by the Regidalking Groups that are established at the
level of all NUTS Ill regions in the Czech Republiche members of the Regional Working
Group are the representatives of regional admatistr, the ME, the SEF and other

departments, as the case may be. Regional WorkingupS comment on accepted

applications according to the regional structuringmely from the perspective of their

compliance with the development priorities and isegidhe regional level.
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Expenditure associated with the Lisbon Programme

The Czech Republic is aware of the need for a ctitygeEU and the significance of the
cohesion policy to the Lisbon Programme. In conpectwith the indicative breakdown of
resources from the funds for each category, ascstatthe OP, only approximately 22.32% of
the Community support shall be allocated to théddamstype of expenditure. The reason for
such relatively low allocation of resources for thisbon type of expenditure is — on the one
hand — the fact that many environmental activi{iasparticular energy efficiency) that are
classified as Lisbon type expenditure will be inmpéted within other programmes and — on
the other hand — the fact that the OP takes accotithe requirements for regional
development, namely in the area of water treatnpaihtion, protection of biodiversity and
air quality, which do not necessarily have to lessified as Lisbon type expenditure.

Table 10: Expenditure associated with the Lisbon Programme

Drawn in
2008 (%)
in
. . Allocation (EUR)2007— relation
Code Title of priority theme 2013 0
allocation
2017-
2013
06 Assistance to SMEs for the promotion of
environmentally-friendly products and 158 614 627 0
production processes
12 Information and communication technologies 11039 2 0
39 Renewable energy: wind 18 129 385 D
40 Renewable energy: solar 54 388 155 0
41 Renewable energy: biomass 235 682 275 0
42 Renewable energytydroelectric, geothermal 54 388 155 0
other
43 Energy efficiency, co-generation, energy 565 383 317 0
management
Total 1 097 616 153 0
Proportion in the total EU contribution 22.32% 0

Note: The priority theme relates to Annex IV to Ration 1083/2006 ‘Categories of expenditure’ (Alei9 (3)
of Regulation 1083/2006).

The ‘Drawn in 2008’ information represents the ambaof funding of financially completed projectsatss ‘P6’
pursuant to the IS MSC 2007) and indicates the ¢atiwe figure by the end of 2008.

Source: MSC2007, as of 7.1.2009

As of 31 December 2008, there was no financialliypgleted project in the OP Environment,
which is why there has been zero drawing in respkttte Lisbon Programme.
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2.2. Information about compliance with Community law

2.2.1.Rules of economic competition

Funding that is provided for the implementationppbgrammes financed by the Structural
Funds and the Cohesion Fund is public funding &rngbriovision is subject to the relevant
rules concerning public support. The basic ruleshengranting of public aid follow directly
from Articles 87 to 89 of the Treaty establishiing European Community, as amended by
the Treaty of Lisbon amending the Treaty on Eurapggaion and the Treaty establishing the
European Community (hereinafter ‘the Treaty’). locerding with the articles, any aid
granted by a member state or through state resour@ny form whatsoever which distorts or
threatens to distort economic competition by fairmyicertain undertakings or the production
of certain goods shall, in so far as it affectslé¢rdbetween member states, be incompatible
with the common market. Exceptions to this basie ane laid down in the Treaty on the EC.

In the implementation of the OP Environment, greatphasis is placed on all financial
operations to be performed in accordance with blo¢ghTreaty and the instruments adopted
under the Treaty in the area of economic compaetitio

For any assistance that is requested within theEBWronment, assessment is made as to
whether it is — due to its nature — subject to ubid conditions. The nature of assistance is
always assessed from the viewpoint of a specif@jept (i.e. from the viewpoint of the
anticipated investment, e.g. infrastructure to lwmstructed and the related economic
activities) as well as from the viewpoint of all thie applicant’s market activities. It must be
determined whether the implementation of a spegifaject can influence competition, i.e.
whether it can impact on potential intentions, appaties and results of the applicant’s
competitors in the relevant market.

Such assessment of public aid is the first stedetermining the amount of aid in the OP
Environment. The rules for awarding public aid unttee OP Environment are governed by
generally applicable regulations. Every projectubject to individual assessment. Individual
assessment is to be used in particular in casesewhe applicant is a body other than the
bodies of state administration and self-governménthe project is subject to public aid
conditions, the permissible aid intensity is deteed based on the regulation that is relevant
to the given type of project. It is to be expedieat such intensity will be considerably lower
than the maximum extent of support determined aliegrto the general rules of the
operational programme.

In the Czech Republic, protection of economic catitipa is implemented pursuant to Act

No 143/2001 Sb., on the protection of economic cetitipn and amending some acts, as
amended. Should any suspicion concerning the voolatf the rules of economic competition

arise, the operations will be consulted with théd@ffor the Protection of Competition of the

Czech Republic, i.e. the central authority of sedeninistration responsible for oversight of
compliance with the rules of economic competition.
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2.2.2.Awarding public contracts

For all bodies within the implementation structwkethe OP Environment, the award of
public contracts is subject to Act No 137/2006 Sim,public contracts, as amended, which
reflects European procurement directives 2004/178@ 2004/18/EC, and to the OP’s
supplementary rules.

The main principles of the act are based aboverallhe Treaty establishing the European
Community and on the above Directives 2004/17/E@ &004/18/EC. These include
especially the principles of:

=  transparency,

. non-discrimination,

=  equal treatment,

. mutual recognition and proportionality.

Instructions for beneficiaries concerning the awargublic contracts are part of the ‘Binding
Instructions for Applicants and Supplementary Infation for Aid Beneficiaries'.
Furthermore, the ‘Methodology for Awarding Publior@racts Pursuant to Act No 137/2006
Sb., on Public Contracts and the Methodology forafding Contracts Financed by EU
Resources’ have been published for beneficiaries.

One of the conditions for obtaining funds from EBswurces is compliance with the
obligations following from the legal framework gameng public contracts. Compliance on
the part of beneficiaries with obligations presedtby the relevant laws on public contracts is
supervised by the SEF. Compliance with these diidigs is in the beneficiaries’ interest
because a detected violation in the use of awafwlieds may be seen as an infringement of
budgetary discipline and, by extension, may gige to the obligation to return the awarded
funds (the obligation to return funds). For thisagen, the SEF recommends that all
beneficiaries should rigorously respect the ‘Mettlody for Awarding Public Contracts
Pursuant to Act No 137/2006 Sb., on Public Consraetd the Methodology for Awarding
Contracts Financed by EU Resources’ as amendedhvidiavailable at www.opzp.cz. For
contracts awarded outside the procedures of larhdwy the Act, beneficiaries shall respect
the binding instructions for applicants issued iy SEF.

While awarding public contracts within Technicalsfstance, the Managing Authority shall
proceed according to Directive of the Ministry bétEnvironment No 15/2007 that lays down
the procedure for awarding public contracts pursduanAct No 137/2006 Sb., on public
contracts under the conditions existing within thpparatus of the Ministry of the
Environment, and also according to the Proceduresudl for the OP Environment. The
Intermediate Body shall proceed according to irdemethodological guidelines that are in
compliance with Act No 137/2006 Sb., on public caots, and also according to the
Procedures Manual for the OP Environment.

2.2.3.Environmental protection

Environmental policy of the EC is a cornerstone tlog operational programme, which is
clearly reflected in the definition of the globabjective. The adoption of sustainable
development principles and, by extension, the polas of environmental protection and
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improvement is one of the prerequisites for thelemgntation of development activities with
regional, national and European impact. Environaleaspects represent one of the basic
criteria for the selection of projects. Emphasiplaced on conserving and revitalising natural
resources, preventing environmental risks, prongatire ecological stability of the landscape
and increasing the inhabitants’ environmental amese and their involvement in the
decision-making process in a manner that respketprinciples of sustainable development
and the approximation to the EU standards. Emphas@éso placed on adherence to the
‘polluter pays’ principle.

Internationally, the operational programme is pritgdased on:
- the Implementation Plan of the World Summit on Sumrstble Development,
- the Sustainable Development Strategy of the Europgaon,
- the Sixth Environment Action Programme of the E@apCommunity,
- the Lisbon Strategy,
- the EU thematic strategies,
- Community Strategic Guidelines.

With regard to EC environmental legislation, coraptie needs to be ensured in particular
with the following directives: Directive 92/43/EESD the conservation of natural habitats and
of wild fauna and flora; Directive 79/409/EEC oretbonservation of wild birds; Directive
(85/337/EEC) on the assessment of the effects édinepublic and private projects on the
environment — EIA; and Directive 2002/49/EC relgtio the assessment and management of
environmental noise. No project or preliminary @dare without EIA shall be supported
within the OP Environment, provided that such ddtiign is imposed by Act No 100/2001
Sh., on environmental impact assessment, as ameRdabermore, no project with negative
EIA statement shall be supported either. In addjtibe entire operational programme has
undergone the SEA procedure.

2.2.4.Regional policy

The implementation structure takes account of regigolicy in particular through the
activities of the Regional Working Groups in whiptoject applications are discussed from
the perspective of the needs of the individualaegj and also through the inclusion of the
representatives of regions in the committees obfierational programme (the Managing and
the Monitoring Committees).

The regional viewpoint also enters into the evatmabf project applications, which also

takes account of the definition of regions with centrated state support for 2007-2013
approved by Resolution of the Government of thecBGzZRepublic No 560 of 17 May 2006

concerning the Regional Development Strategy ofhech Republic. These regions include
structurally affected regions, economically weakgiosas and regions with unemployment
high above average.

In 2008, no cases of non-compliance with Commuiegyislation were detected in the
implementation of the operational programme.
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2.3.  Significant problems encountered and measures taken
overcome them

Description of the management and control systerddiae report pursuant to Article 71 of
Requlation (EC) No 1083/2006

The Managing Authority — in cooperation with theéelmmediate Body and other bodies that
are involved in implementing the OP Environment avén prepared a description of the
management and control systems under Article 7Refulation (EC) No 1083/2006. The
document includes in particular the descriptiothef organisational structure and of the main
functions of all bodies that are involved in impleming the OP Environment, the method of
setting the management and control systems and\vkeview of issued guidelines and
instructions. The description of the managementardrol systems along with the report of
the Audit Authority stating the results of the assment of the implemented systems’
compliance with Articles 58 to 62 of Council Redgida (EC) No 1083/2006 were submitted
to the Commission on 26 November 2008.

Support for individuals within Priority axes 2 aBd

In view of the deteriorating condition of air inethCzech Republic, which is largely
attributable to local heat sources, the Managinghéuity strived to incorporate support for
individuals into Priority axes 2 and 3 of the OPvEEonment. The draft ‘Guidance note on
eligibility of energy efficiency and renewable egies interventions under the ERDF and the
Cohesion Fund (2007-2013) in the building sectetuding housing’, which was submitted
by the European Commission for the September npeaiinCOCOF (a committee that
coordinates EU funds), did not envisage any inetgtion that would allow such support.
However, in the draft regulation on the Europeagi&®®al Development Fund, which reflects
the changed economic and social conditions in thenEconnection with the economic crisis,
the European Commission will — under certain coodg — allow such support. For the
Managing Authority of the OP Environment, the amaioof the draft would mean modifying
the operational programme.

The information system

In 2008, the individual modules of the “SFZP Cehpe OPZP” (SEF Central for OP E)
information system (the parts of the single moimigrsystem of the Structural Funds in the
2007-2013 programming period) were extended inraeover the entire project cycle. In
addition, modifications were also made to the BEilleweb interface in order to simplify the
submission of subsidy applications for major prtgethus making it possible for all materials
to be presented in electronic form. At the sametithe export of data about major projects
was adjusted for the purposes of data transmigsighe IS of the Commission for project
approval. Continuous tests of the individual paftshe system that are mutually connected
were performed. A complete analysis of all arragtdhat are transmitted into MSC2007 has
been scheduled for 2009.

Administrative capacities

The applicants’ interest in the first calls haswehdhat the number of administered project
applications and, subsequently, of approved projacll be several times higher than the
number of applications in the OP InfrastructureerBfiore, the Managing Authority and

especially the Intermediate Body increased the adtnative capacities. Also, in view of the

higher number of employees of the Intermediate Baty the limited capacity of the existing
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building of the State Environmental Fund of the €eRepublic, a new location was selected
to which the SEF could relocate its extended cdigaci

The CZK/EUR exchange rate in submitting major prtgeo the European Commission

The guidelines set by the European Commission doatlow for major projects to be
determined according to the current CZK/EUR exclearage upon application registration.
This is mainly a problem for projects that are siited closely below the limit of EUR 25
million and which may become major projects dueet@hange-rate fluctuations. It was
clarified at meetings with the Ministry of Finantteat the exchange rate that is valid at the
time of the Managing Authority’s decision approvisigpport for the project was to be used.
Based on this information, procedures were setiwite OP Environment and subsequently
implemented into the Procedures Manual.

Inadequate setting of the indicators of the OP Emnhent and their monitoring

During the initial phase of the programme’s impletagion, it became clear that it was
necessary to elaborate in greater detail both #imitions of indicators at the programme
level (which also followed from the European Consiga’s response in the position paper to
the OP Environment) and the system of indicatorsthat project level. Therefore, an

evaluation project was announced at the end of/¢lae, whose output will be the review of

the indicators performed by an external body aedagsessment of their interconnection.

Conditions of acceptability of water-managemenfguis in which infrastructure is operated
within the separate operational model

With a view to elaborating the agreement with thedpean Commission onto the level of
detailed guidelines and manuals, the Managing Aittheet up a working group consisting
of representatives of involved ministries and thefgssional public. In order to ensure the
efficient and defensible performance of the agregpsich documents were drawn up as the
Methodological Guidelines for Applicants detailitige conditions of Annex 7 to the OP
Environment, the Catalogue of Performance Parametad the Financial Model, which
reflect the relevant part of the conditions of gotability. During the entire year of 2008, the
Managing Authority and the Intermediate Body coeped intensively with both aid
applicants and the professional water-managemdalicgn order to ensure the success of the
practical implementation of the conditions of adedity.

2.4. Changes in the context of the operational programme
implementation (if relevant)

By the end of 2008, no legislative changes or uaetqa facts had occurred that would affect
the implementation of the operational programme.

In the monitored period, no specific measures wadepted in the OP Environment in
connection with the financial and economic crisis.
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2.5.  Substantial modification under Article 57 of Reguian
(EC) No 1083/2006 (if relevant)

In 2008, no substantial modification under Arti&lé of Regulation (EC) No 1083/2006 was
noted.

2.6. Complementarity with other instruments

2.6.1.Links of the OP Environment to other financial instruments of
the Community

European Agricultural Fund for Rural Development — EAFRD

Within the framework of the Rural Development Paogme, whose Managing Authority is
the Ministry of Agriculture, projects in rural aseavill be financed from the European
Agricultural Fund for Rural Development with empisaglaced on landscape maintenance in
agricultural and forest management, protection afewand water resources, some projects
relating to both the protection of natural resosr@nd environmental protection, and
compensation in connection with the implementatibthe Natura 2000 system.

In conformity with the NSRF, the demarcation lineishin the European Agricultural Fund
for Rural Development are defined as follows:

* In the area of renewable energy sources, agri@lltemtrepreneurs are supported
within the framework of the EAFRD.

* In the area of water-management infrastructure stcoation and modernisation of
water supply and sewerage networks including waséer treatment plants, for
agglomerations with a population equivalent (PE)ess than 2 000, support from
EAFRD is granted for projects outside areas thatiire special protection as defined
by the OP Environment.

* In the area of other technical infrastructure depelent, which would concern waste
management, no projects will be supported withenRlural Development Programme.

* In the area of water management measures in tlisdape, land adaptations are
supported within the framework of the EAFRD whdmne tid beneficiaries are Land
Offices.

* In the area of forest management, the bodies cdimgulsusiness in forests of private
persons and municipalities are supported withirBRERD.

European Fishing Fund — EFF

In accordance with the NSRF, the demarcation limgkin the European Fishing Fund are
defined as follows:
* In the area of pond management, water reservogssapported within the EFF in
accordance with Article 29 of the Regulation on EFF
* In the area of fish migration routes, legal engiteege supported within the EFF whose
revenues are generated from business activitiderped in their own name, at their
own responsibility and risk.
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* In the area of spawning locations for fish, operaiare supported within the EAFRD
whose eligible expenditure does not exceed CZKILomi

The OP Environment is not linked with any other fiidncial instruments, such as the EIB,
EAGF etc.

JASPERS (Joint Assistance to Support Projects in Eopean Region)

This is a joint initiative of the European Commassi the European Bank for Economic
Reconstruction and Development and the Europeasstment Bank. Through free technical
assistance of its experts, the initiative assisinber countries in the preparation of major
infrastructure projects not only in the preparatphase, but also during the evaluation of the
projects at national level . JASPERS offers to caapecially the technical, economic and
financial aspects of the project.

JASPERS assistance in the OP Environment can beaathased at two main levels —
assistance for applicants and assistance for thmaiag Authority.

Applicants can use the services of the expert t@anparticular prior to submitting the
application to the State Environmental Fund of@ech Republic) for the preparation or the
assessment of a feasibility study, the preparatibthe project’s financial and economic
analysis, the assessment of the project’s techsmlakion from the perspective of its cost-
intensity, cooperation on the preparation of thpliaption into the OP Environment etc. In
addition, the expert team’s environmental spedslégdso address the issues of NATURA
2000 and EIA within the assessed projects.

The Managing Authority of the OP Environment usbee tJASPERS initiative for the
assessment of all projects that exceed the limEWR 25 million (i.e. ‘major projects’) and
for selected individual projects (total costs dd exceed the limit of EUR 25 million). After
the project’s submission to the State Environmehtald of the Czech Republic, the major-
project application including the relevant docunagion is assessed by experts in two stages,
namely prior the project’s acceptance and afteadtseptance, however, before the project’s
approval at the Managing Committee. The outcomehef application’'s assessment by
JASPERS experts, the ‘Action Completion Note’, &tpf the application that is submitted
to the European Commission for approval. In theeca$ individual projects, project
applications are only submitted for assessmentilistantiated cases and based on a decision
by the Managing Authority.

Since the start of the work of the JASPERS teathéenCzech Republic, JASPERS experts
have provided consultancy in the environmentalaeict more than ten major projects, with
the greatest emphasis of the experts’ activitiemgoglaced in particular on assessing
multivariant project solutions, evaluating coseimity, assessing project objectives (from the
economic, social and environmental benefit perspeetc.) and revising project applications
of the Cohesion Fund in line with the methodolohigaidelines of the OP E and the
requirements of the European Commission for th&20013 period.

Integrated Urban Development Plan (IUDP)

In their evaluation, projects that are implememgtthin the Integrated Urban Development
Plans pursuant to Resolution of the Government®iGzech Republic No 883/2007 of 13
August 2007 receive a bonus of 10% of the totatestioat had been awarded. As of 31
December 2008, the advantaged bonification wasised in any project.
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2.6.2.Setting the technical interface of the OP Environmet and the
other operational programmes

Regional operational programmes

The OP Environment has several links to the regioparational programmes. In the area of
brownfields, the OP Environment will support thogperations that will contribute to
remediation of the contaminated locations. In ¢dasdocation is not contaminated seriously,
revitalisation may be supported from regional operal programmes or within the
framework of the OP Enterprise and Innovation. Tékevant department of the ME will
determine whether the location is contaminated @t @perations in the area of public
greenery that are carried out in cities and inlraraas and that support biodiversity within
the urbanised environment will be financed fromiaagl operational programmes. The OP
Environment addresses the other environmental espec

Thematic operational programmes

There are links to the OP Enterprise and Innovaiiothe area of brownfields, where it
depends on whether the location is contaminatedusdy or not, which is assessed by the
ME. Further, there are links to aid in the areaérgy efficiency. Business entities will be
supported from the OP Enterprise and Innovatiorthénarea of air protection, which aims to
reduce emissions and improve air quality, suppornfthne OP Environment will be granted
to projects focusing primarily on environmental tection.

Such activities will be funded by the OP Technigasistance which will be implemented for
all operational programmes without discriminatiofechnical Assistance within the OP
Environment is intended for the specific needshaf bperational programme.

With regard to energy savings, there are linksh® Integrated Operational Programme,
whose orientation is, however, set completely diifely to the OP Environment. While the

Integrated Operational Programme focuses on resiiigl panel houses, the OP Environment
focuses on reducing the emissions of pollutantsimpdoving air quality.

The OP Environment reckons on the development &fastructure for environmental
education and awareness. The use of the crossfitatool has been introduced in order to
directly ensure the provision of environmental edion and the interconnection with
investments in this infrastructure. Other actiatien education will fall under the OP
Education for Competitiveness.

Specific relationships and links to the above ope@nal programmes and the definitions of
their interfaces are provided in the Programminguoent of the OP Environment for the
relevant areas of intervention.
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2.6.3.Synergic links between the OP Environment and other
operational programmes

In Priority axis 7, the OP Environment focuses amlding up infrastructure for the
implementation of environmental education programmiéhese investment projects can be
appropriately supplemented with activities that mn@lemented within the Priority axes of
the OP Education for Competitiveness (OP EC).

Measures in the areas of intervention of these pwogrammes can be implemented
independently of each other. However, in orderrmdpce synergy, the activities of the OP
Environment need to be implemented first (infrasnee for environmental education and
consultancy) with the activities of the OP EC beimgplemented subsequently (educational
activities).

It has been agreed at the working level that theraipnal programmes’ Managing
Authorities will exchange information about implembed projects that have synergic links
and include the information about synergies intblighed calls.

2.7.  Monitoring arrangements and continuous evaluation

Monitoring is an integral part of both the programghand the project cycles. Monitoring
aims to continuously determine the progress in ithplementation of programmes, i.e.
projects, and compare the obtained information withinitially envisaged plan. As opposed
to evaluation, monitoring is a systematic activtigt is carried out during the entire period of
the programme’s duration. Monitoring data are eslerio carrying out all types of
evaluations. The performance measurement systetasigned on the principle of defining
measurable indicators that make it possible to tootihe programme’s implementation and
to evaluate its efficiency in relation to set tasge

2.7.1.Monitoring system

The monitoring of both the OP and the data exchantfethe European Commission uses the
single monitoring system for the Structural Fundsl dhe Cohesion Fund that ensures
monitoring at all implementation levels (centrateeutive, applicant/beneficiary). The basic
means of ensuring the uniformity of the monitorisigstem consists in defining both the
extent of obligatory data and the binding procedum their gathering and transfer at all
implementation levels, as specified by the MonrigriMethodology for SF and CF
Programmes for the 2007-2013 Programming Period.

The monitoring system is conceived as a three-lemilof inter-communicating information
systems. At the central level it is the MSC200diinfation system, at the executive and at the
beneficiary levels it is the IS “SFZP Central pr@ZP” (IS SEF for the OP E). The central
level of the monitoring system is operated on thehhical equipment of the NCA, the
executive and the beneficiary levels on the tedirequipment of the SEF. Electronic data
exchange between the Czech Republic and the Commissensured through data transfer
from the MSC2007 information monitoring systemhe Commission’s database SFC2007.
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The IS “SFZP Central pro OPZP” is being built umimvay that will meet the requirements of
the Monitoring Methodology for SF and CF Programrfmsthe 2007-2013 Programming
Period, while meeting the specific needs of the &amg Authority and the Intermediate
Body of the OP E concerning the operational prognam management.

The system allows for submission of applicationd aperational communication between
beneficiaries and employees of the IntermediateyBodtake place via the Bene-Fill web
interface. The unique functionality of the IS “SFZrntral pro OPZP” is the graphically
designed project workflow that displays the exaatus of the project including all links and
subsequent activities associated with the projeatiministration, while also allowing the
communication between involved employees to takeegbirectly within the environment of
the information system.

In 2007, the setting of individual monitoring systenodules was performed at the executive
level and data transfer tests were carried outpibethat, several adjustments had to be made
to the IS “SFZP Central pro OPZP” during full opéya in 2008 in order to improve the
guality of data transferred to the central level.

In 2008, modifications were also made to the Beillealeb interface in order to simplify the
submission of subsidy applications for major prtgethus making it possible for all materials
to be presented in electronic form. At the samestithe export of data about major projects
was adjusted for the purposes of data transmidsidhe IS of the Commission for project
approval.

2.7.2.Monitoring committee

In 2008, two meetings of the Monitoring Committéehee OP Environment were held.

The third meeting of the Monitoring Committee was held on 17 ApI08. At this meeting,
an amendment to the Implementation Document wasoaeg@. The activities that had been
carried out within Technical Assistance were présgrand the plan for the use of funding
from OP E Technical Assistance for 2008 was intoedll Another item on the agenda was a
presentation concerning the Report on the Progoésthe Implementation of the OP
Environment. The status of the programme’s impldaten was evaluated as positive,
taking place at an extraordinary pace. Furthermofer information purposes — the draft
Communication Plan of the OP Environment was pitesenwhich was subsequently
submitted to the Commission for approval.

The fourth meeting was held on 10 November 2008. At the beginninghef meeting,
amendments to both the Rules of Procedure of thediithe OP Environment and the
Implementation Document of the OP Environment vagrgroved. Further, information about
the Indicative Annual Evaluation Plan of the OP iEmvment for 2009 was presented. The
members approved the said plan by consensus. As gbathe overview of the OP
Environment’s implementation status, the ReporthenProgress of the Implementation of the
OP Environment as of 15 September 2008 was prakeifitee status of the operational
programme’s implementation was evaluated as higbgitive. Within the following item of
the agenda, the plan for the use of OP E Techwisaistance for 2009 was approved and
information about the projects and the use of fagdn Priority axis 8 was presenteit. the
end, a representative of the ME gave a presentatiothe Communication Plan of the OP
Environment that had been approved by the Euroggammission, and introduced the
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communication activities for 2008 and the CommutiecaPlan of the OP Environment for
2009.

2.7.3.Evaluation activities of the OP Environment for 20®

On 10 November 2008, the Indicative Annual EvabratPlan of the OP Environment for
2009 was discussed and approved at the Monitormgraittee, including a list and a brief
description of planned evaluation activities.

On 17 December 2008, upon the signature of theacmthe project entitled ‘The Indicators

of the OP Environment’ started. Based on a publicléer procedure, DHV CR, spol. s r.0 was
selected to implement the project. The projectthasphases, the output of the project’s first
phase will be a document containing the precisenitiehs of indicators at all levels of the

OP Environment. This stage will also include a mdetailed elaboration of the so-called
environmental indicators, including examples ofj@cd types and activities that meet the
indicators. The output of the project’'s second phasll be a document containing the
summary evaluation of the existing system of indiceand recommended modifications to
the existing system of indicators, including theaficompletion of the aggregation map.
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3. IMPLEMENTATION BY THE PRIORITY AXES

3.1.  Priority Axis 1 - THE IMPROVEMENT OF WATER
MANAGEMENT INFRASTRUCTURE AND THE
REDUCTION OF FLOOD RISKS

3.1.1.The Global and Specific Objectives of the PriorityAxis

The global objective for the 2007—-2013 period is to improve the cowoditof the surface
water and groundwater, improve the quality of thieking water supply for the population
and reduce flood risks.

The specific objectives of the Priority Axis are a$ollows:

1. Surface Waters and Groundwater
The specific objective is to significantly decredise amount of pollution discharged into the
surface water and groundwater.

The objective will be realised by a reduction ofdiarged pollution through construction,
modernisation and intensification of waste wateatment plants, through the related
construction and renovation of sewerage systentstraough a reduction of impacts of area
and diffusion pollution sources on water qualitydk allowing their trouble-free use for

human consumption and the life of aquatic ecosystéin allow a choice of proposals of
effective measures and to control their efficiersgystems monitoring the amounts and quality
of water, including support for instrumentation atethnologies for modern methods of
chemical and biological analyses, including buiddof information and evaluation systems
will be established and/or modernised.

2. Drinking Water
The specific objective is making the supply of &g water meet quality indicators, both in
the quality and the amount.

The objective will be realised through the extensamd modernisation of water treatment
plants, water conduits and distribution networks.

3. Reduction of Flood Risks
The specific objective is to reduce flood risks.

The objective will be realised through the proaegsif flood risk maps and creating plans for
their management, the extension and improvemena @irediction and warning service

systems and implementation of flood control measumethe landscape in a near-to-natural
manner, including the establishment and moderoisatf operational information systems.
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3.1.2.Achieved Progress and its Qualitative Analysis

3.1.2.1.Calls for Priority Axis 1

As of 31 December 2008, total 4 calls for projepplecations within the framework of
Priority Axis 1 were announced (2 calls in 2007 &nchalls in 2008). In 2008, it was the 6th
and the 7th call. More detailed information regagdthe announced calls is mentioned in
Chapter 2.1.1.

3.1.2.2.Physical progress of Priority Axis 1

The following Table mentions the indicators ford?ity Axis 1, the monitoring of which was
defined in the Programming Document OP Environméhe indicators show the progress in
achieving the objectives of the Priority Axis. lagvalready mentioned in chapter 2.3.1 that it
is impossible to provide current values for ceriathicators. Therefore, latest available values
are shown in the Table (the year specified).

Table 11: Indicators relating to Priority Axis 1 — Improvement of the Water
Management Infrastructure and the Reduction of Fload Risks

Indicator
type . Target
EU Code Indicator title rr?g:sﬂfre Data source Value 2007 2008 level Total
NCLI 2015
Code
Amount of the CEl, Czech Achieved 20613 17 246 N/A 17 246
Recult 23 disli:harge(?c Environmental ACMEVEd 5005y| (2007) (2007)
esult 23| pollutants for Inspectorate
t/year .
1100 |COD, Y (CSO, Czech) Starting | 70 D13 25 513 N |20 013
(methodology Statistic ( )| ( ) ( )
of 2005} Office) Planned | N/A | N/A |18 000/ 18000
Amount of the 18200 0 0
discharged Achieved N/A
Result 23
Phosphorus kglyear CEI (CSO)
12 00 total Startin 18 200 18 200 N/A 18 200
(methodology 91 (2005)| (2005) (2005)
of 2005§ Planned | N/A | N/A |15 000| 15000
. 8.215| 8.344 8.344
Result Addltllor_\al Nglrlr_]ber :cn Achieved (2006)| (2007) N/A (2007)
opulation million o
Core 26 | DR o aste  the | CSO (MoE) 18215 8215 8.215
2302 00 y waste . Starting | >006)| (2006)) VA | (2006)
water projects | population
Planned | N/A | N/A | 8.956 | 8.956
Additional
. . 9.483| 9.525 9.525
population |\ her in Achieved 5006)| 2007)| VA | (2007)
Result | newly million of CSO, Czech
Core 25 | connected to the Statistic Starti 9.483| 9.483 N/A 9.483
23 01 00| water supply population Office (MoE) | ='&MN9 | 5006)| (2006) (2006)
for the public | P ; P
consumption Planned| N/A | N/A | 9.618 | 9.618
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Number of ] 0
new, Achieved (2005) 0 N/A 0
reconstructed
Result 23 . o\ Number of . 0 0 0
and intensified CSO (MoE) | Starting N/A
06 00 WWTPs for WWTPs (2005)| (2005) (2005)
population over
D000 EP Planned| N/A | N/A | 350 | 350
Leggth of new Achieved (2805) 6.595| N/A | 6.595
an
R(ce)s?ucl)toZIS reconstructed km CSO (MoE) Starting 0 0 N/A 0
sewerage (2005)| (2005) (2005)
systems Planned| N/A | N/A | 120 | 120
. 0
The number of Achieved (2005) N/A N/A N/A
Result 23 modernised and
08 00 |new water Number CSO (MoE) Starting 0 0 N/A 0
treatment plants (2005)| (2005) (2005)
Planned| N/A | N/A 10 10
The number of . 20
flood control Achieved (2006) N/A N/A N/A
bodies
L . 20 20 20
(commissions) Starting N/A
Output | connected to | Number of MOE (2006)| (2006) (2006)
23 21 00| flood commissions
prediction,
reporting and Planned| N/A | N/A | 100 | 100
warning
systems
. 0
Output Number of Achieved (2007) 0 N/A 0
Core 31 gﬁgotl:lii%med Number MoE Starting 0 0 N/A 0
26 01 00 flood risks) (2007)| (2007) (2007)
Planned| N/A | N/A | 200 | 200
Notes:

'The Operational Programme does not have the valeésed for a year but rather for the whole period.

2 Indicators Amount of the discharged pollutantsO%, - and Amount of the discharged pollutants — Phosgh

total - are identified according to the departmémanual Statement on Watercourses Pollution — WgdoE) 3-

01. Only levels for sources subjected to chargesafgiven indicator are presented here, which metiasg the

presented amount of the pollutants is only patihefpollutants discharged from these sources.

The limits of charges defined by Water Act No ZB2Coll., are set so that in the case of meetiggdefined
concentration and mass levels (reaching good lef/@laste water treatment) the indicator concernedses to be
subjected to charges.

CORE indicator 32 (260200) — Number of the popalatprotected by flood control measures has not been
included as there exist no statistical data fostimdicator.

The amount of the discharged pollutants for sous@siected to charges in the Czech
Republic shows a decreasing trend, which is obvimitk in the indicator COfand in the

indicator Phosphorus total. The pollution is todujected to charges if limits specified in
Annex 2 to Act 254/2001 Coll. are reached. Thetbnare the minimum limit amount and the
minimum limit concentration (both reached at a §iif800 kg/year and 3 mg/l). In regards to
the discharged pollution (phosphorus total), nohthe source exceeded the limits in 2007:
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therefore, zero is shown in the amount of phosghpallution subjected to charges. Based on
the statistical data for the whole republic, thenber of PE newly connected to water supply
systems is higher (compared to the previous yedrigh indicates a long-term increase. The
same trend is seen in the number of newly conndeifetb sewerage systems (in 2007, it was
80.8% of the population in the CR.. The value @f itdicator “Length of new and renovated

sewerage systems” reflects the data stated ingirapgplications although the table says (by
mistake) that the source of data is the CSO. A3lobDecember 2008, no project focused on
reduction of flood risks was approved.

3.1.2.3.Financial Progress of Priority Axis 1

Table 12: Distribution of Financial Allocation within Priority Axis 1 to Individual Areas
of Action

Area of Title of the Area of Intervention EU EUR
Intervention Fund (million)
1.1 Reduction of Water Pollution CH 1 487.726
1.2 Drinking water quality improvement CH 400.661
1.3 Reduction of flood risks CF 100.165

Improvement of Water Management Infrastructure CF  1988.552

and Reduction of Flood Risks

Table 13: Financial Implementation of Priority Axis 1 Related to Total Allocation (EU +
national resources) (EUR)

Finances
covered by Implemented Certified
Total Decision/  expenditure = Expenditure Amounts )
Area of I X p id bmitted f Expenditure
Intervention Allocation Contract rom paic _to. su rr.n.tte Ifor — _ bmitted to
2007-2013 from Allocation for Beneficiaries Certification EC
Allocation 2007-2013
2007-2013
1.1 1750265855 690685954 299096 299096 0 0
1.2 471366142 37014317 0 0 0 0
1.3 117841534 0 0 0 0 0
Total Priority
Axis 1 2339473531 727700272 299096 299096 0 0

Source: MSC2007, as of 7 January 2009
Financial amounts in EUR are converted using thidvaxchange rate for January 2009, i.e. CZK 26/63(R

The total allocation of Priority Axis 1 is EUR 2@3 million while the biggest part goes to
the Area of Intervention 1.1 - Reduction of Watetl&ion, which is caused by the necessity
of investments in the development and renovatiowasdte water treatment plants in order to
reach the conformity with Directive 91/271/EEC. thnis Area of Intervention, biggest
progress in drawing of financial support is seemojgets equal to nearly 40% of the
allocation for this Area of Intervention for the ol period has been approved already. Under
the entire Priority Axis 1, projects equal to 31%total allocation for PA 1 have been
approved. Implemented and paid out expenditureald®d1% of total allocation for PA 1.
The call for project applications in the Area ofervention 1.3 was announced in September
2008 and the approval process has not been comiletere the end of the year.
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3.1.2.4. A characteristic project of Priority Axis1

Project title: Kublov Sewerage System
Applicant: Municipality of Kublov

Description of the project: The municipality of Kublov is situated in the westgart of the
Beroun District. It is incorporated in the Protetteandscape Area ‘Hvoklatsko”. The
project deals with development of a new sewerageery of total length 9.044 km and a new
mechanical and biological waste water treatmemtpdd capacity 1000 PE. The sewerage
system will comprise new sections of gravitatiogahitary sewers. The project will serve for
collection and treatment of waste water at the cispéor 700 EP.

Current state of the project: At present, intensive work activities are in pragen
particular on the waste water treatment plant:heastk and WWTP monoblock have been
competed; technologic equipment for the WWTP wal supplied in May, followed with
installation and putting the technologic deviceperation in November 2009. Within the
development of the sewerage system, at presenthistewer S1 is under development (536
metres have been implemented already).

Implementation period: 12/2008 — 2/2010

Total expenditures: CZK 68 015 058.80

Eligible expensesCZK 67 083 356.48

Assistance from CF/ERDF:CZK 57 020 853.00
Assistance from SEF/state budgetCZK 3 354 167.82
Paid out amounts:0

Project indicators:

Indicator title Unit of Current Target level
measure value

Length of new sewerage systems km 0.536 9/044

Capacity of WWTPs EP N/A 1000

Number of PE newly connected to WWTP EP N/A 700

services

Amount of discharged waste water thousand N/A 52.20
mlyear

Reduction of discharged pollution in B@D t/year N/A 21.25

indicator

Reduction of discharged pollution in C@D t/year N/A 42.43

indicator

Reduction of discharged pollution in t/year N/A 18.76

insoluble substances

Reduction of discharged pollution inod t/year N/A 1.05

Reduction of discharged pollution in,& t/year N/A 0.61
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Construction of iron-concrete structures

3.1.2.5.Significant Problems Encountered and Measas Taken to Overcome
Them

No significant problems were noted.
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3.2.  Priority Axis 2 — THE IMPROVEMENT OF AIR
QUALITY AND REDUCTION OF EMISSIONS

3.2.1.The Global and Specific Objectives of the PriorityAxis

The global objectivefor the 2007-2013 period is to improve or maintdia air quality and
reduce emissions of the basic pollutants to thevdir an emphasis on the use of innovative
environmentally friendly methods of energy generatincluding energy savings.

The specific objectives of the Priority Axis are a$ollows:

* Reduce the population’s exposure to the conceatraibf PM and concentrations of
PM, s exceeding the ceiling limits,

* Reduce the population’s total exposure to the auinggons of pollutants exceeding
the ceiling limits,

* Reduce the acidification of ecosystems and vegetati

* Reduce emissions of primary particles of precursbtsopospheric ozone and of
secondary particles.

3.2.2.Achieved Progress and its Qualitative Analysis

3.2.2.1.Calls for Priority Axis 2

As of 31 December 2008, total 2 calls for projemplacations were announced within Priority
Axis 2 (a call for individual projects in 2007 aadall for major projects in 2008). In 2008, it
was the 4th call. More detailed information regagdthe announced calls is mentioned in
Chapter 2.1.1.

3.2.2.2.Physical progress of Priority Axis 2

The following Table mentions the indicators ford?ity Axis 2, the monitoring of which was
defined in the Programming Document OP Environm&he indicators show fulfilling the
objectives of the Priority Axis. It was already miened in Chapter 2.3.1 that current values
of certain indicators are not available: thereftmggst available values are shown in the Table
(the year specified).
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Table 14: Indicators relating to Priority Axis 2 — Improvement of Air Quality and
Reduction of Emissions

Indicator
type : Target
EU Code Indicator title rrﬁjggsﬂfre slgs:ie Value 2007 2008 level
NCLI 2015
Code
: 66 32 32
Population over- Achieved (2005)| (2007) NIA (2007)
Impact 21| exposure to high % of the MoE 66 66 66
17 00 |concentrations of opulation i
Mo populatl Starting | >005) (2005) VA | (2005)
Planned | N/A | N/A 60 60
, , 468 | 472,6 472.6
Emissions of kt’ytehag (in Achieved| 5405 2007)) VA | (2007)
Result 21| primary particles . 468 | 468 468
potential | MOE | giartin N/A
2300 |and precursors of | - particle 9 | (2005)| (2005) (2005)
secondary particles formation
ormation) Planned | N/A | N/A | 434 | 434
, 0
Achieved 11 N/A 11
Output (2007)
Core 28 21 Number of projects Project Mok . 0 0 0
01 00 Starting | 5007) 2007), VA | (2007)
Planned | N/A | N/A | 607 607

Note:
! The Operational Programme does not have the valeéied for a year but rather for the whole period

The Priority Axis is characteristic with two indicas whose values are provided from
statistic data. In 2007, 32% of the population e tCzech Republic were exposed to
concentrations of PN exceeding the ceiling limits. Compared to the y2@06 (62%), this
value means a considerable decrease, which wasalgyltaused by more favourable
meteorological and dispersion conditions in 200fe Tevel of the emissions of primary
particles and precursors of secondary particlé0b6 is slightly higher than in 2005 despite
the fact that the objective is to reduce the emissiof these substances. One should keep in
mind that the value in 2006 comprises also emissgamerated by transport to other countries
and emissions of solid pollutants from farm anitmaeding. As of 31 December 2008, total
11 projects focused on improvement of air qualigrevsupported.

3.2.2.3.Financial Progress of Priority Axis 2

Table 15: Distribution of Financial Allocation within Priority Axis 2 to Individual Areas
of Action

Area of Title of the Area of Intervention EU EUR
Intervention Fund (million)

Improvement of air quality
Reduction of emissions
Improvement of air quality and reduction of emissians CF 634.146
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Table 16: Financial Implementation of Priority Axis 2 Related to Total Allocation (EU +

national resources) (EUR)

Finances
covered by Implemented
Area of Tota_I Decision/  expenditure Expenditure : Expenditure
Intervention Allocation  Contract from paid to submitted for submitted to
2007-2013 from Allocation for ~ Beneficiaries  Certification

Allocation 2007-2013

2007-2013
2.1 409920009 1865484 35055 35055
2.2 336134132 663573 0 0
Total Priority
Axis 2 746054141 2529057 35055 35055

Source: MSC2007, as of 7 January 2009
Financial amounts in EUR are converted using thidvaxchange rate for January 2009, i.e. CZK 26/63(R

The total allocation of Priority Axis 2 amounts E&JR 746 million. Higher progress was
achieved in the Area of Intervention 2.1 where fugtion of approved finances in the
allocation for this Area of Intervention equals%.5Vithin the entire Priority Axis 2, projects
equal to 0.3% of the total allocation for PA 2rev@pproved. The portion of implemented
and paid out expenditures is still rather low.

3.2.2.4.A characteristic project of Priority Axis 2

Project title: Provision of gas supply for the boiler house angulation for the heating
system in the Basic School in Kralovice
Applicant: Town of Kralovice

Description of the project: The subject-matter of the financial assistance was
implementation of the project focused on reductibthe emissions and on energy savings in
the (separate) boiler house that serves for thecEahool in Kralovice. The measure deals
with a complex renovation of the boiler house usimgwn coal. The new source of heat
comprises two boilers using natural gas. Regulat@asurement and construction work on
the boiler house was included in the subject-matténe assistance.

Current state of the project: the construction work has been completed
Implementation period: 7/2008 — 12/ 2008

Total expenditures: CZK 4 960 610

Eligible expensesCZK 4 162 138

Assistance from CF/ERDF:CZK 3 537 817

Assistance from SEF/State budgetCZK 208 106
Paid out amounts:CZK 3 745 923
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Project indicators:

Indicator title Unit of Current Target level
measure |value
Newly achieved concentration of NO mg/nt 80 80
Newly installed source capacity MW 0.88 0.88
Reduced emissions- CO t/year N/A 15.27
Reduced emissions - NO t/year N/A 0,87
Reduced emissions of primary particles and t/year N/A 5.74
precursors of secondary particles

A view of the boiler house

Three-draft low-tenapure boiler

3.2.2.5.Significant Problems Encountered and Measas Taken to Overcome

Them
No significant problems were noted.
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3.3.  Priority Axis 3 — THE SUSTAINABLE USE OF
ENERGY SOURCES

3.3.1.The Global and Specific Objectives of the PriorityAxis

The global objectivefor the 2007 — 2013 period is the sustainableafisnergy sources, in
particular renewable energy sources promotion efgynsavings. A long-term objective is to
increase the use of renewable energy sourcesdtrielenergy generation and heat generation
and a larger use of waste heat.

The specific objectives of the Priority Axis are a$ollows:
* Increase the capacity for RES-based heat and ielecirgy generation,
» Increase the use of waste heat and increase esavings,
* Reduce energy consumption for heating,
» Substitute fossil fuel combustion and decreaserenmiental pollution.

3.3.2.Achieved Progress and its Qualitative Analysis

3.3.2.1.Calls for Priority Axis 3

As of 31 December 2008, total 3 calls for projemplacations were announced within Priority
Axis 3 (2 calls for individual projects in 2007 aactall for major projects in 2008). In 2008,
it was the 4th call. More detailed information redjag the announced calls is mentioned in
Chapter 2.1.1.

3.3.2.2.Physical Progress of Priority Axis 3

The following Table mentions the indicators ford?ity Axis 3, the monitoring of which was
defined in the Programming Document OP Environm&he indicators show fulfilling the
objectives of the Priority Axis.
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Table 17:Indicators Relating to Priority Axis 3 — Sustainabk Use of Energy Sources

Indicator
type . Target
EU Code Indicator title r;Jgellts?Jfre sgﬁtie Value 2007 2008 level Total
NCLI 2015
Code
. 0
Result erease of capacty fo Achieved (2007) 0.508| N/A | 0.508
Core 24 I MW CSO . 0 0 0
RES-based ener eneration
36 03 00 Ve Starting | 047) 2007y VA | (2007)
Planned| N/A | N/A 600 600
Achieved (2(?07) 47.044, N/A [47.044
Result 36/ Reduction of the energy
; TJlyear| MoE . 0 0 0
40 30 |consumption
P Starting | »067) 2007y VA | (2007)
Planned| N/A | N/A | 430 | 430
. 0
Achieved 585 N/A 585
Output (2007)
Core 23 | Number of projects Project Mok . 0 0 0
36 01 00 Starting | o047) 2007y VA | (2007)
Planned| N/A | N/A | 1500| 1500

Note:
! The Operational Programme does not have the valeéised annually but rather for the whole period.

At present, the data showing the increased capatitile production of energy from RES-
based sources is not available. Nevertheless, tisei@ value known directly from the
supported projects, and that the “Increase of agpémr RES-based energy generation”, i.e.
the 0.508 MW. The value “Reduction of the energgstonption” derived directly from the
supported projects amounts to 47.04 TJ/year (&1 december 2008). By the end of 2008,
total 585 projects dealing with increasing of thegacity for production of energy from
renewable energy sources were supported undeiti?dotis 3.

3.3.2.3.Financial Progress of Priority Axis 3

Table 18: Distribution of Financial Allocation within Priority Axis 3 to Individual Areas
of Action

Area of Title of the Area of Intervention EU EUR
Intervention Fund (million)
3.1 CF | 362.591

Construction of New Facilities and the Modsation of
the Existing Facilities with the Aim to Increase tise of
Renewable Energy Sources for Heat Generation, riglect
Energy Generation and for Combined Heat and Etectri
Energy Generation

3.2 Realisation of Energy Savings and the Use cété/Heat CF| 310.380
3 The sustainable Use of Energy Sources CF 672971
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Table 19: Financial Implementation of Priority Axis 3 Related to Total Allocation (EU +
national resources) (EUR)

Finances
covered by Implemented Certified
A Total Decision/ | expenditure  Expenditure Amounts .
rea of . : ; Expenditure
Intervention Allocation Contract fro_m pa|pl _to_ subml_tted_ for submitted to
2007-2013 from Allocation for Beneficiaries Certification EC
Allocation 2007-2013
2007-2013
3.1 426577792 6873144 66752 66752 0 0
3.2 365153134 24047217( 4006202 4006202 1706102 0
Total Priority
Axis 3 791730926 247345314 4072954 4072954 1706102, 0

Source: MSC2007, as of 7 January 2009
Financial amounts in EUR are converted using thidvaxchange rate for January 2009, i.e. CZK 26/63(R

The total allocation of Priority Axis 3 is EUR 791million. Great progress in drawing of the
finances has been noted in the Area of InterverBi@where projects equal to 66% of the
allocation for this Area of Intervention for the @l period were approved. The progress is
caused by big interest in financial assistancenoie for heat cladding of schools and public
buildings. In addition, in this Area of Interventiothe biggest portion of implemented
expenditures and paid out finances against theatltn for the given Area of Intervention
within the entire OP Environment is seen, equdl.18%.

3.3.2.4.A characteristic project of Priority Axis 3

Project title: Construction work on the Basic School in Statkyi
Applicant: Municipality of Starovtky

Description of the project: The subject-matter of the project is the constanctvork on the
Basic School in Starotky in order to lower the heat loss. The constructicork deals in
particular with improvement of thermal and techmgdal parameters of the building —
replacement of windows and doors, heat claddinggatbe walls and on the roof above the
2nd ground floor.

Current state of the project: The construction work on the project has been cetagl
Implementation period: 7/2008 — 11/2008

Total expenditures: CZK 3 457 288

Eligible expensesCZK 2 874 036

Assistance from CF/ERDF:CZK 2 442 930

Assistance from SEF /State budget€ZK 143 701
Paid out amounts:CZK 2 586 631
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Project indicators:

Indicator title Unit of Current Target level
measure |value

Surface area of heat cladding m’ 1438 1438

construction (hole infilling + peripheral

wall + roofs)

Reduction of the energy consumption GJlyear N/A 288

Reduction of the C@emissions t/year N/A 15.58

Construction work on the school heat cladding Im@atation completed

3.3.2.5.Significant Problems Encountered and Measas Taken to Overcome
Them

No significant problems were noted.
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3.4.  Priority Axis 4 — THE IMPROVEMENT OF WASTE
MANAGEMENT AND THE REHABILITATION OF OLD
ECOLOGICAL BURDENS

3.4.1.The Global and Specific Objectives of the PriorityAxis

The global objective for the 2007-2013 period is to improve waste manaant, reduce
waste production and to remove old ecological busde

The specific objectives of the Priority Axis are a$ollows:
* Reduce specific waste production independentlyherigvel of economic growth,

» Utilise waste to the maximum possible extent aspéacement for primary natural
resources,

* Minimise the negative effects on human health &edenhvironment in waste
management,

* Rehabilitate serious old ecological burdens.

3.4.2.Achieved Progress and its Qualitative Analysis

3.4.2.1.Calls for Priority Axis 4

As of 31 December 2008, total 2 calls for projemplacations were announced within Priority
Axis 4 (1 call in 2007 and 1 call in 2008). In 2008 was the 5th call. More detailed
information regarding the announced calls is mewtbin Chapter 2.1.1.

3.4.2.2.Physical progress of Priority Axis 4

The following Table mentions the indicators ford?ity Axis 4, the monitoring of which was
defined in the Programming Document OP Environm&he indicators show fulfilling the
objectives of the Priority Axis. It was already miened in Chapter 2.3.1 that current values
of certain indicators are not available: thereftmggst available values are shown in the Table
(the year specified).
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Table 20: Indicators relating to Priority Axis 4 — The Improvement of Waste

Indicator

Management and the Rehabilitation of Old EcologicaBurdens

type . , Target
EU Code 'I[:zldel el rr?gelltsﬂfre Data source Value 2007 2008 level Total
NCLI 2015
Code
WMIS — . 80.8
Achieved 61 (2004 2007 N/A 80.8
Proportion Waste (2007)
2';“ 82%0 of recycled % Management .
wastes Information | Starting | 61 (2004)61 (2004) N/A |61 (2004)
System  oionned| N/A NA | 75 75
0
Achieved (2(()82{ 4 9 N/A 0
Area of 2006
rehabilitated )
Result 24 old hectare MoE
0290 1 ecological 20007 /14 20007 /14 20007 /14
burdens Starting ( (OP)I ( (OP)I N/A ( (OP)I
2006) 2006) 2006)
Planned| NJ/A N/A 100 100
) 4000 3846
Vqu_rn_e of Achieved (2006) (2007) N/A 3846
Result 22 municipal 1000/tlyeal  WMIS _ 2000 2000 4000
0400 |waste Starting | o006) | (2006) | VA | (2006
(production ( ) | ( ) ( )
Planned| N/A N/A | 5000| 5000
. 29.5 30.7
0,
Proportion % of totial Achieved (2006) (2007) N/A 30.7
Result 22| of annua | WMIS 205 205 205
. municipa ; . . .
08 00 | municipal waste Starting (2006) (2006) N/A (2006)
waste used roductions
P 3 Planned| N/A N/A 50 50
Number of Achieved 28 (2004 143 N/A 143
Output projects
C 27 = Project SEF
ore (Priority rojec Starting | 28 (2004)28 (2004) N/A |28 (2004)
2201 00 Axis 4.1)
Planned| NJ/A N/A 250 250
Number of Achieved 2 (2004) 9 N/A 9
Output | projects .
1 P t MoE )
24 02 01| (Priority rojec © Starting| 2 (2004) 2(2004) N/A 2 (2001
Axis 4.2)
Planned| N/A N/A 50 50
Note:

! The Operational Programme does not have the valeéised annually but rather for the whole period.
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In 2007, 80.8% of waste (out of the total wastedpmtion in the Czech Republic) was used,
out of which the material use (recycling) was 78.7me use of waste in the CR during the
2002 — 2006 period was showing a considerably asng trend, which means that the use of
waste was increased by more than 40%. In 2007¢ thas minor drop that is considered for
rather a confirmation of the development in thisaarDuring 2002 — 2007, the production of
waste fell down and the production of municipal ia®ll down as well. The production of
communal waste for the period concerned dropped #d15 thousand tonne (in 2002) to 3
846 thousand tonne (in 2007). Compared to the tgtuan 2006, the total portion of used
communal waste in 2007 was slightly higher: it \88s7% of the entire production of waste,
out of which 21% was material use (recycling) whhe energy use was 9.7% of the entire
production of waste. As to the end of 2008, the akrehabilitated old ecological burdens
was equal to zero. Within the Priority Axis 4 (s34 December 2008), total 143 projects
dealing with waste management, and 9 projects &xtos the rehabilitation of old ecological
burdens were supported.

3.4.2.3.Financial Progress of Priority Axis 4

Table 21: Distribution of Financial Allocation within Priority Axis 4 to Individual Areas
of Action

Area of Title of the Area of Intervention EU EUR
Intervention Fund (million)
Improvement of Waste Management

Rehabilitation of Old Ecological Burdens
The Improvement of Waste Management and CF 776.505
Rehabilitation of Old Ecological Burdens

Table 22: Financial Implementation of Priority Axis 4 Related to Total Allocation (EU +
national resources) (EUR)

Finances
covered by Implemented Certified
Total Decision/  expenditure  Expenditure Amounts .
Area of . : ; Expenditure
Intervention Allocation Contract fro_m pa|pl _to_ subrr_n_tted_ for submitted to
2007-2013 from Allocation for  Beneficiaries Certification EC
Allocation 2007-2013
2007-2013
4.1 612068908 61715364 1764607 1764607 2592603 0
4.2 301466776 36039723 98996 98996 0 0
Total Priority
AXis 4 913535684 97755088 1863603 1863603 2592603 0

Source: MSC2007, as of 7 January 2009
Financial amounts in EUR are converted using thidvexchange rate for January 2009, i.e. CZK 26 /&R(R

The total allocation of Priority Axis 4 amounts EWJR 913,536 million. Under the Priority

Axis, the approved projects represent 11% of thal @llocation for PA 4. Up to now, the
implemented and paid out amounts have not beenhighy
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3.4.2.4.A characteristic project of Priority Axis 4

Project title: Scrapyard in HruSovany u Brna
Applicant: Municipality of HruSovany u Brna

Description of the project: Construction of the scrapyard including the tecbgm
equipment — containers, a universal loading machimea chipping machine.

Current state of the project: The construction work has been inspected (approteel)
scrapyard has been set in operation

Implementation period: 7/2008 — 4/2009

Total expenditures: CZK 16 764 055.75

Eligible expensesCZK 16 764 055.75

Assistance from CF/ERDF: CZK 14 249 447.00
Assistance from SEF /State budgetCZK 838 202.75
Paid out amounts:CZK 15 087 649.75

Project indicators:

Indicator title Unit of Current Target level
measure |value

Scrapyard capacity t/year 360 360

Surface area of the scrapyard ‘m 1967 1909

Technologic equipment — chipping machine Inteai@a

R—— —-4—7’%

J,_...‘,

—._
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3.4.2.5.Significant Problems Encountered and Measas Taken to Overcome
Them

No significant problems were noted.
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3.5.  Priority Axis 5 —REDUCING INDUSTRIAL
POLLUTION AND ENVIRONMENTAL RISKS

3.5.1.The Global and Specific Objectives of the PriorityAxis

The global objective for the 2007-2013 period is to reduce industriallytion and
environmental risks.

The specific objectives of the Priority Axis are a$ollows:

* The development and innovation of technology cbnting to a reduction in industrial
pollution,

* The development of information systems on enviramaegoollution.

3.5.2.Achieved Progress and its Qualitative Analysis
3.5.2.1Calls for Priority Axis 5

As of 31 December 2008, 1 call for project applmad was announced within Priority Axis 5
(5th call announced in 2008). More detailed infatiora regarding the announced calls is
mentioned in Chapter 2.1.1.

3.5.2.2Physical progress of Priority Axis 5

The Table (below) shows indicators for the PrioAtyis 5 whose monitoring was specified in
the Programme Document OP Environment. The indisabow fulfilling the objectives of
the Priority Axis. With regard to the fact that@s31 December 2008 no project applications
under the Priority Axis were approved zero valuespaesent.

Table 23: Indicators relating to Priority Axis 5 — Reducing Industrial Pollution and
Environmental Risks

Indicator
type Unit of Target
EU Code Indicator title . Data source Value 2007 2008 level Total
NCLI 2015
Code
Number of , 0
facilities applying MO(E;E':IA Achieved (2007) 0 N/A 0
Result 26 the methodologies . .
= | Facility | Environmenta , 0 0 0
P e sumported information | S'8N9 | (2007)| 2007) N | (2007)
projects AGency)  planned| N/A | N/A | 300 | 300
Achieved O 0 N/A 0
Output .l , : 0 0 0
26 07 00 Number of projects Project MoE Starting (2007)| (2007) N/A (2007)
Planned | N/A | N/A | 250 | 250

Note: " The Operational Programme does not have the valeéised annually but rather for the whole period.
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3.5.2.3.Financial Progress of Priority Axis 5

Table 24: Distribution of Financial Allocation within Priority Axis 5 to Individual Areas
of Action

Area of Title of the Area of Intervention EU Fund EUR
Intervention (million)

Limiting of Industrial Pollution ERDF 60.606

Reducing Industrial Pollution and ERDF 60.606
Environmental Risks

Table 25: Financial Implementation of Priority Axis 5 Related to Total Allocation (EU +
national resources)

Finances
cove_re_d 0)Y Impleme_nted _ Certified
Total Decision/  expenditure  Expenditure Amounts )
Area of , : . Expenditure
Intervention Allocation = Contract from paid to submitted for submitted to
2007-2013 from Allocation for ~ Beneficiaries  Certification EC
Allocation 2007-2013
2007-2013
5.1 71300834 0 0 0 0 0
Total Priority
Axis 5 71300834 0 0 0 0 0

Source: MSC2007, as of 7 January 2009
Financial amounts in EUR are converted using thidvaxchange rate for January 2009, i.e. CZK 26/63(R

The total allocation of Priority Axis 5 is EUR 71nillion. As for the Priority Axis 5, only 1
call has been announced, under which 8 projecticgtigins have been submitted. As to 31
December no Decision on subsidy has been made¢ne of the projects has been approved
yet). For this reason, the financial implementatbthe Axis equals zero.

3.5.2.4.A characteristic project of Priority Axis 5

As of 31 December 2008, no project within this RtyoAxis was approved.

3.5.2.5.Significant Problems Encountered and Measas Taken to Overcome
Them

No significant problems were noted.
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3.6.  Priority Axis 6 — IMPROVING THE STATE OF
NATURE AND THE LANDSCAPE

3.6.1.The Global and Specific Objectives of the PriorityAxis

The global objectivefor the 2007-2013 period is to stop the declindiofdiversity and to
improve the ecological stability of the landscape.

The specific objectives of the priority axis are a#ollows:
* Implementation of the Natura 2000 system,

* Recovery and protection of natural and near-toyaahiotopes and endangered plant
and animal species,

* Recovery of the ecological stability of the langsea
* Optimisation of the landscape water regime,
* Regeneration of the urbanised landscape,

* Prevention of landslides and rock avalanches, raong of geo-factors and impacts of
mining and extraction activities and assessmenbafrenewable natural resources,
including groundwater resources.

3.6.2.Achieved Progress and its Qualitative Analysis
3.6.2.1.Calls for Priority Axis 6

As of 31 December 2008, total 2 calls for projemplacations were announced within Priority
Axis 6 (1 call in 2007 and 1 call in 2008). In 2008 was the 6th call. More detailed
information regarding the announced calls is mewtbin Chapter 2.1.1.

3.6.2.2.Physical progress of Priority Axis 6

The following table mentions the indicators ford?ity Axis 6, the monitoring of which was
defined in the Programming Document OP Environm&he indicators show fulfilling the
objectives of the Priority Axis.
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Table 26: Indicators relating to Priority Axis 6 — Improving the State of nature and the
Landscape

Indicator
WIS . , Unit of Target
EU Code Indicator title measure Data source Value 2007 2008 level Total
NCLI 2015
Code
0
MoE ANCLP|  |(2007)/
(Agency for Achieved 0.7 4.52 N/A | 4.52
(OPI
| Nature 2006)
ch)iZuztg Acreage of kit Conservatior 0 0 0
2401 00 revitalised areas and (2007)/| (2007)/ (2007)/
Landscape| gtarting| 0.7 | 0.7 | N/A | 0.7
Protection of (OPI | (OPI (OPI
the CR) 2006) | 2006) 2006)
Planned| N/A | N/A | 10 10
Percentage of ] 0
Czech sites of Achieved (2007) 3.01 N/A | 3.01
Community 0 0 0
importance Starting N/A
prepared to be (2007)| (2007) (2007)
declared as SPAs
Result 25 or for contractual
09 00 |protection, of the & MoE ANCLP
total number of
Czech sites of Planned| N/A | N/A 80 80
Community
importance
placed on the
European list
Recovery of Achieved .9 | 209 | nA | 209
stable landscape chieved 2007)
Output | water regime andl .
Project MoE . 0 0 0
25 01 00| of elements of Starting N/A
ecological (2007)| (2007) (2007)
stability Planned| N/A | N/A | 15 15
Achieved (2807) 393 | N/A | 393
Output | Number of .
26 08 00 ect project MoE . 0 0 0
projects Starting | »007y| 2007)| VA | (2007)
Planned| N/A | N/A | 150 | 150

Note:

! The Operational Programme does not have the valeéised annually but rather for the whole period.

The indicator “Acreage of revitalised areas” isaggregate indicator that represents 8 partial
indicators of the OP Environment. As of 31 Decen@08, its value amounts to 4.52 km
By the end of the year, the indicator showing thetipn of sites of Community importance
was equal to 3.01%. As of 31 December 2008, 20 g focused on recovery of stable
landscape water regime and of elements of ecolbgtebility were supported. Under the
Priority Axis 6, total 393 projects have been supguh
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3.6.2.3.Financial Progress of Priority Axis 6

Table 27: Distribution of Financial Allocation within Priority Axis 6 to Individual Areas
of Action

Area of Title of the Area of Intervention EU EUR
Intervention Fund (million)
6.1 The Implementation and Management of the N&0@® | ERDF | 29.971

Network
6.2 Support for Biodiversity ERDF 113.891
6.3 Recovery of Landscape Features ERDF 77.925
6.4 Optimisation of the Landscape Water Regime ERDR4.784
6.5 Support for the Regeneration of Urbanised Leapls ERDFH 86.916
6.6 The Prevention of landslides and Rock Avalaache ERDF| 65.937

Monitoring of Geo-Factors and Impacts of Mining and

Extraction Activities and Assessment of Non-Rendeab

Natural Resources, Including Groundwater Resources
6 Improving the State of Nature and the Landscape ERDF 599.424

Table 28: Financial Implementation of Priority Axis 6 Related to Total Allocation (EU +
national resources) (EUR)

Finances
covered by Implemented Certified
Total Decision/  expenditure  Expenditure Amounts )
Area of I . C p id bmitted f Expenditure
Intervention Allocation ontract rom paic }o_ su rr.n.tte Ifor  bmitted to
2007-2013 from Allocation for  Beneficiaries Certification EC
Allocation 2007-2013
2007-2013
6.1 35260225 1897241 0 0 0 0
6.2 133988855 7347694 64834 64834 242643 0
6.3 91676585 2932760 4241 4241 0 0
6.4 264451687 38515132 344839 344839 125163 0
6.5 102254658 12288369 14233 14233 0 0
6.6 7757249% 1519135 6319 6319 0 0
Total Priority
AXis 6 705204500 64500331 434466 434466 367806 0

Source: MSC2007, as of 7 January 2009
Financial amounts in EUR are converted using thidvexchange rate for January 2009, i.e. CZK 26 /&R(R

The total allocation of Priority Axis 6 amounts EJR 705.205 million. Approved projects
have reached 9% of the total allocation for thetyi Axis. The progress is caused by the
interest on the side of applicants for projectdimithe Areas of Intervention 6.4 (the portion
of approved projects in the allocation for this &ref Intervention is 14.6%) and 6.5 (the
portion of approved projects in the allocation tbis Area of Intervention is 12%). These
projects deal with the optimisation of the landscagater regime, mainly development and
renovation of retention spaces, and with regermraidf the urbanised landscape as well. For
now, the other financial indicators of the implen@tion of this Priority Axis are rather low.
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3.6.2.4. A characteristic project of Priority Axis6

Project title: Revitalisation of the Hostakovsky Stream
Applicant: LesyCeské republiky, s.p. (Forests of the Czech Republic

Description of the project: The subject-matter of the financial assistancéesdevelopment
of the spillway dam in the cadastral area of Hostakrhe dam will comprise a lake with a
dike, a safety overflow and a discharge systenthérarea above the dam, water pools will be
established and minor water bodies will be re\stdi Planting wood species is included too.

Current state of the project: The construction work has been completed
Implementation period: 8/2008 — 1/2009

Total expenditures: CZK 2 287 376.00

Eligible expenses: CZK1 896 742.00

Assistance from CF/ERDF: CZK1 612 230.70
Assistance from SEF/State budget: CZkK4 837.10
Paid out amounts: CZK1 707 067.80

Project indicators:

Indicator title Unit of Current Target level
measure value

Total length of the revitalised water body m 100 001
Total volume of the accumulating area af 3
the lake or polder at HMAX m 18 480 18 480
Total water area of renovated or newly
established water bodies at HMAX hectare 0.875 0.875
Total area of rehabilitated or newly
established wetland biotope hectare 0.025 0.025
The pool and the revitalised water body Detahe dike of the lake

with bank vegetation

3.6.2.5.Significant Problems Encountered and Measas Taken to Overcome
Them

No significant problems were noted.
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3.7.  Priority Axis 7 — THE DEVELOPMENT OF
INFRASTRUCTURE FOR ENVIRONMENTAL
EDUCATION, CONSULTANCY AND AWARENESS

3.7.1.The Global and Specific Objectives of the PriorityAxis

The global objectivefor the 2007-2013 period is to establish a natiite and available
network of environmental education and awarenesmgacentres, information centres and
environmental consultancy centres and further agweéent of environmental consultancy
activities.

The specific objective of the Priority Axis:

Ensure high-quality infrastructure (material-tedahibackground) for the implementation of
environmental education programmes, for environalesgnsultancy and for the provision of
environmental information. In addition, the prowisiof a selection of high-quality specialised
materials for environmental education, consultareryd awareness and nation-wide
implementation of environmental consultancy in @mech Republic.

3.7.2.Achieved Progress and its Qualitative Analysis

3.7.2.1.Calls for Priority Axis 7

As of 31 December 2008, 1 call for project applmad was announced within Priority Axis 7
(1st call announced in 2007). More detailed infaroraregarding the announced calls is
mentioned in Chapter 2.1.1.

3.7.2.2.Physical progress of Priority Axis 7

The following table mentions the indicators ford®ity Axis 7, the monitoring of which was
defined in the Programming Document OP Environm&he indicators show fulfilling the
objectives of the Priority Axis.
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Table 29: Indicators relating to Priority Axis 7 — The Develgoment of Infrastructure for
Environmental Education, Consultancy and Awareness

Indicator
type
. Target
El Indicator title tnivoi Data Value 2007 2008 level Total
Code measure source
2015
NCLI
Code
. 0
Number of purchased, Achieved (2007) 1 N/A 1
Result 26| constructed, renovated andCentre MoE 0 0 0
11 00 |furnished premises for the Startin N/A
centres 91 (2007)| (2007) (2007)
Planned | N/A | N/A 30 30
. 0
Achieved 3 N/A 3
Output MOE (2007)
Core 36 | Number of projects Project . 0 0 0
SEF
06 01 00 Starting | 5007y 2007)| VA | (2007)
Planned| N/A | N/A | 70 70

Note:
! The Operational Programme does not have the valeéised annually but rather for the whole period.

As of 31 December 2008, 1 centre providing ecollgeducation was established under
Priority Axis 7 while total 3 projects focused ofellong education were supported.

3.7.2.3.Financial Progress of Priority Axis 7

Table 30: Distribution of Financial Allocation within Priority Axis 7 to Individual Areas
of Action

Area of Title of the Area of Intervention EU EUR
Intervention Fund (million)
7.1 Development of Infrastructure for Implementatas ERDF | 42.453

Environmental Education Programmes, Provision of

Environmental Consultancy and Environmental

Information

Development of Infrastructure for Environmental ERDF 42.453
Education, Consultancy and Awareness

Within this Priority Axis, it is possible to usegtltross-financing instrument. For more details
see Chapter 2.1.4. This instrument was not usefl 2 December 2008.
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Table 31: Financial Implementation of Priority Axis 7 Related to Total Allocation (EU +
national resources) (EUR)

Finances
covered by Implemented Certified
A Total Decision/  expenditure Expenditure Amounts .
rea of . : . Expenditure
Intervention Allocation = Contract fro_m palq to subml_tted_ for submitted to
2007-2013 from Allocation for  Beneficiaries Certification EC
Allocation 2007-2013
2007-2013
7.1 49944327 2794035 16649 16649 0 0
Total Priority
AXxis 7 49944327 2794035 16649 16649 0 0

Source: MSC2007, as of 7 January 2009
Financial amounts in EUR are converted using thidvexchange rate for January 2009, i.e. CZK 26 /&R(R

The total allocation of Priority Axis 7 amounts E&JR 49.944 million. Approved projects
represent total 5.6% of the allocation for PA 7 tloe entire programming period. For now,
the implemented expenditure and the paid out anscanetrather low.

3.7.2.4.A characteristic project of Priority Axis 7

Project title: Regional Centre for Ecological Education — Stage |l
Applicant: Ekocentrum Paleta, o.s.

Description of the project: The Regional Centre for Ecological Education hasnbbuilt
since 2003. The stage | was completed in May 200¥ project deals with the follow-up
stage of the project - development of necessargriext facilities and equipment for
ecological-educational programmes and for eco-dtarsty. The subject-matter is a separate
building — lecture house and necessary surroundmegs, with a photovoltaic roof and
landscaping.

Current state of the project: The construction work has been completed
Implementation period: 5/2008 — 12/ 2008

Total expenditures: CZK 8 380 100

Eligible expensesCZK 8 380 100

Assistance from CF/ERDF:CZK 7 123 085

Assistance from SEF/State budgetCZK 419 005

Paid out amounts:CZK 5 206 964

Project indicators:

Indicator title Unit of Current Target level
measure |value

Number of purchased, built and pieces 1 1

renovated facilities

Floorage - renovated m 161.350 161.350
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General view of the Centre for Ecological Education

3.7.2.5.Significant Problems Encountered and Measas Taken to Overcome
Them

No significant problems were noted.
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4. MAJOR PROJECTS

Major projects in the environmental sector arerdsdias expenses of an operation comprising
a number of works, activities or services thatiatended to achieve an indivisible task of a
particular economic or technical character, hawtegarly defined objectives, provided their
total expenses exceed EUR 25/50 million.

In the preparation of major projects, the JASPER®&ative is applied. More detailed
information is mentioned in Chapter 2.8.1.

In 2008, 5 major projects at the national levelevapproved by the Managing Authority. For
more detailed information refer to Table 32. As3&@fDecember 2008, none of the approved
projects was submitted to the Commission.

The up-to-date Indicative List of Major Projects tbe whole period is shown in Annex 4.
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Table 32: Overview of Major Projects Approved by the Managing Authority as of 31
December 2008

Approved Current

PA Al o Project Title by Total value ~ Exchange Conversion Total Eligible

Managing (CZK) Rate (in EUR) Expenses

Authority (EUR/CZK)

Rehabilitation

and
recultivation of
an old
ecological
1% call burden — 23 Jan
4 | 4.2 | Individual | Diamo s.p., the 2008 702 935 983 26.58 26 446 049 587 001 8P9
projects | locality of
Mydlovary —
chemical
treatment plan
and sludge be
K IV/ID
3 call Chebsko- 24 N
1 | 1.1 ]Individual | Environmental ZOO(E;V 646 156 125 24.48 26 395 266 425594 2p1
projects | Measures
3 call The Pardubice| ,,
1 | 1.1]Individual | BWWTP 2oogv 641 903 850 24.48 26 221 563 429882811
projects | Modernisation
Water
3 call Protection of | 11 poc
1| 1.1|Major the Dyje River 2008 1709 203 415 25.18 67 879 40% 1209613 815
projects | Basin — Stage
1]
Water Quality
39 call !mtr;]rO\(Jement 1D
. in the Upper ec j
1|11 p'\)/lraojjg::ts Morava River 2008 1934 848 194 25.18 76 840 67% 1362 735694

Basin - Stage
I
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5. TECHNICAL ASSISTANCE

5.1. Introduction
Priority Axis 8 - TECHNICAL ASSISTANCE

The global objective of Priority axis 8 for the 2007 — 2013 period © énsure due
implementation of the OP Environment. The Techniéalsistance is implemented in
accordance with procedures given by Chapter 16 hef Procedures Manual for the
Operational Programme Environment.

Two areas of intervention are implemented in theer@ponal Programme Environment
within the framework of the Technical Assistance:

Area of Intervention 8.1.: Technical Assistance ithe Preparation, Implementation,
Monitoring and Supervising the Operations of the GEhvironment

This area of intervention focuses on financing thetivities that support effective
management and monitoring of implementation of @ Environment, provision of sources
for reporting to the European Commission, ensuquglified inputs for ex-ante evaluation,
ongoing and ex-post evaluation and assistanceepapations and evaluation of the projects
so as they are defined in Article 46 of Council Bagon (EC) No 1083/2006.

The specific objectiveof the area of intervention is to reach responsdne effective

programme administration, maximise the programmaelityu and effectiveness of its
implementation, control the progress and ensuraulaegreporting on the programme
implementation.

Within the area of intervention it is possible tgport the projects oriented on:
1) Preparation and implementation,
2) Monitoring,
3) Audits and controls.

Area of Intervention 8.2.: Other Expenditures of €knical Assistance for the OP
Environment

This area of intervention focuses on financing #uotivities such as evaluation, studies,
information and communication within the framewafkthe programme as they are defined
in Article 46 of Council Regulation (EC) No 108308)

The specific objectiveof the area of intervention is to provide effidieachnical assistance
for all the relevant actors in the process.

Within the area of intervention it is possible tgport the projects oriented on:
1) Information a promotion, organisation of seminars,
2) Evaluation, reports, studies,
3) Monitoring system,
4) Other expenses.
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The aid within the Priority Axis 8 is provided ihd form of a subsidy from the Cohesion
Fund with the maximum limit of 85% of the totalgble expenses. The final beneficiaries
are the Ministry of the Environment of the Czeclp&aic and the State Environmental Fund
of the Czech Republic.

The financial allocation is divided between the MGR and the SEF CR in the relation 1:1.
Distribution of the financial allocation within theriority Axis 8 is shown in the following
Table.

Table 33:Distribution of Financial Allocation under Priority Axis 8

Organisation Allocated resources EU Fund National co-
2007 - 2013 total (million EUR) financing
(million EUR) (million EUR)
MoE 47.259 40.170 7.089
SEF 47.259 40.170 7.089
Total Area of Intervention 8.1 94.518 80,340 14.178
MoE 24.346 20.694 3.652
SEF 24.346 20.694 3.652
Total Area of Intervention 8.2 48.691 41.387 7.304

Total Priority Axis 8 143.210 121.728

The portion of the financial allocation intended tbe Priority Axis 8 amounts to 2.48% of
the total allocation of the OP Environment for 2687 — 2013 period.

As of 31 December 2008, total 36 employees patteip in the implementation of the OP E
within the framework of the Managing Authority (adfed to full-time jobs). These

employees are continuously educated in all areasexted with the implementation of the
OP E.

5.2.  Drawing from the Technical Assistance in 2008

The total allocation of the Technical Assistancaha® OP Environment for the 2007 — 2013
programming period amounts to EUR 143 209 000.
- In compliance with the Procedures Manual, work @rpjects was commenced within
the competence of the Intermediate Body (SEF CR).
- As for the competence of the Managing Authority @lomplementation of 47 projects
was commenced.

The number of the approved project proposals anedutat 69 in 2008 (47 for the MoE and

22 for the SEF). The approved sum in these prgyemposals amounted CZK 212 078 150
(CZK 142 763 500 for the MoE and CZK 69 314 650tfe SEF), thus EUR 7 963 881. Of

the total allocated resources for the Priority A8i$2007 — 2013) 5.56% was requested in
2008.

The number of concluded agreements /contfastounted to 61 (41 for the MoE, 20 for the
SEF). The sum reimbursed from the resources oMbE/ SEF amounted in total to CZK

2 Number of projects for which the agreement or mithas been signed already or resources havedoaen
in another manner (e.g. a budgetary measure wiaavinty the resources for salaries).
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92 272 494 (CZK 38 899 32dr the MoE and CZK 53 373 170 for the SEF), thUWHRE3 464
983.

In 2008, CZK 55 374 9%%6for the SEF and CZK 0 CZK for the MoE was reimlear$rom
the Cohesion Fund, thus EUR 2 079 4109.

5.2.1.Area of Intervention 8.1: Technical Assistance inhe
Preparation, Implementation, Monitoring and Supervising the
Operations of the OP Environment

5.2.1.1.Individual project proposals within Area ofintervention 8.1 Approved
in 2008

The two Tables (below) show project proposals apgmtoin 2008 within the Area of
Intervention 8.1 by the Managing Authority and theermediate Body.

Table 34:: Project proposals under Area of Intervention 8.1 aproved in 2008 (MoE)

Anticipated expenditure
(CZK incl. VAT)
Technical and organisational ensuring — Stage | 50 000 000
Translation work for the OP Environment for the 2€ZD10 period 1 900 000
Purchase of an automobile SUV (Sport Utility Vebiatategory), a

Project title

passenger car (lower medium category) and costeaiperation 3570000
Lawyer’s service, consultancy and organisatioretdction procedures 4500 000
in the 2008 — 2013 period

Study on environmental impacts of stationary cortibnssources angd 590 000
specification of their technical and emission paetars

Analysis of flnar_10|al resources available- agreamenf water 1 260 000
management services

Study on environmental benefits of the measuretake within the 950 000

Area of Intervention 2.2. The Reduction of Emission

Ensuring of workshops in order to establish neagssdosorption
capacity for the OP E, Priority Axis 2 — The Impeovent of Air 600 000
Quality and Reduction of Emissions

Study to ensure cost-effective drawing of finansiapport intended fo

=

: . 2 368 100
air protection
Study of alternatives for renovation of existingwes plants ang 500 000
heating plants with regard to BAT requirements
Optimisation of the reduction of emissions 48y means of renewable 350 000

energy sources
Study on the potential of energy generated fromdwpower in the
Czech Republic and problems related to integratdnwindmill 350 000
generating station in the distribution and transfetem

Portal — information in the area of waste managéngierciuding a

calculator tool for mayors) 250 000
Lawyer’s service in the 2008 — 2010 period 1 200 000
Information and technical support to introductiorf eeparated

collection of biologically degradable wastes andal@ment of a plant 1 900 000

for usage of biologically degradable wastes in prie ensure dué

% In 2008, a part of finances paid out in 2007 vesbursed.
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implementation of the OP E — Priority Axis 4.1. |
Evaluation of updated Implementation Document ansse&sment

Criteria for area dealing with energy savings amdewable energy 190 400
sources
(zjcg)géatlng expenditure of the ANCLP during the OBdininistration in 1 350 000
Analysis of competitive strength of renewable egesgurces for heat

: 500 000
generation
Elaboration of expert opinions on applications fiording from the OR 238 000
E — Priority Axis 1
Expert support to the ANCLP (or SEF, respectivédy)the purposes af 1 500 000

evaluation of measures proposed under the Priarigs 1 and 6

Study on necessity and Methodology for preparatiemaluation,
approval process and implementation of the IntegratUrban 1 000 000
Development Plan - Environment
Expert opinions by the CGS (Czech Geological Syreeyapplications

for funding from Priority Axes 6 and 1 for projectader OP E 1990 000
Study on necessity and use of environmental cerntrethe Czech 1 900 000
Republic
Purchase of office equipment in the 2008 — 201der 1 750 00Q
Ensuring optimal management and control systemsdpervision of 3927 000
projects funded from the OP E
OP E indicators 300 000
Videoconferences 650 000
Consultancy in the area of communication and pranobf the 3700 000
Operational Programme Environment

Total 89 283 500

Source: MoE, SEF

Table 35: Project proposals under Area of Intervention 8.1 aproved in 2008 (SEF)

Anticipated expenditure

FIEIZECHE (CZK incl. VAT)
Updating the models used in financial and econ@nalysis 2 380 000
Provision of a supplier in order to find a new desice for the SEF 238 000
Expert evaluation of an OP E application — Stage | 1 650 000

Adjustment of evaluation procedures — applicatitorsfunding under

the Priority Axis 6 OP E 238 000

Total 4 506 000

Source: MoE, SEF

5.2.1.2.Drawing Financial Allocation of Technical Asistance within the Area
of Intervention 8.1

The total amount of the allocation for the Arealmtervention 8.1 intended for the 2007 —
2013 period amounts to EUR 94 518 000 (MoE + SHR).2008, 32 projects were

commenced in the Area of Intervention 8.1 (28 prigjdor the MoE and 4 projects for the
SEF), with the budget costs of CZK 93 789 500 (C&¥K 283 500 for the MoE and CzZK

4 506 000 for the SEF), thus EUR 3 521 949. 3.73%% mequested of the total allocation of
the Area of Intervention 8.1.

In 2008, the total amount of the resources drawth@nArea of Intervention 8.1 was CZK

61 769 418 (CZK 28 412 726 for the MoE and CZK 38 892 for the SEF), thus EUR 2 319
543.
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5.2.2.Area of Intervention 8.2: Other Expenditures of Tetnical

Assistance for the OP Environment

5.2.2.1.Individual project proposals within Area ofintervention 8.2 Approved

in 2008

The two Tables (below) show the project proposalsr@aved in 2008 within the Area of

Intervention 8.2 by the Managing Authority and imediate Body.

Table 36: Project proposals under Area of Intervention 8.2 pproved in 2008 (MoE)

Anticipated expenditure

Project title (CZK incl. VAT)
Minor expenses related to the implementation ofQReE 1 000 000
Minor expenses related to the implementation of @ E during the 4 000 000
2009-2011 period
Purchase of IT for evaluation of projects submittedier the Priority
Axis 6 and administration, implementation , moriiigrand supervising 3 500 000
of the OP E
Purchase of the SW necessary for administratiquersising, monitoring
: . 1 800 000
and implementation of the OP E
Purchase of a data product, “Aggregated layer ibesosion threat in the
CR including user environment of the geoinformatsystem SOWAQ 2142 000
GIS
The Living Heart of Europe 3831 800
Expenses of mobile phones and mobile internet auiomes (2008-2013) 3 600 000
Protection against floods - Brno 2008 1 985 000
Ensuring of implementation of the "Web Applicatifmm Use of the Forn
for Classification of Priorities in Relation to Olttological Burden while 600 000
submitting applications for opinion of the MoE witlthe OP E"
Documents for monitoring and evaluation of the fyoAxis 2 of the
. . 2 270 000
Operational Programme Environment
Analysis of necessity and use of environmental glbaiscy centres and 1 900 000
consultants in the Czech Republic
Audit and verification of the Mott MacDonald output 476 000
Proposal on introduction of a position of an indegent regulatory body
) , . : 238 000
in the area of water management services in thelCRepublic
Operation of the OP Infrastructure web presentation 50 000
Methodology for elaborating an economic analysipriojects within the
Priority Axis 2 — The Improvement of Air Quality dnReduction of 238 000
Emissions and the Priority Axis 3 — The Sustainabke of Energy
Sources
Provision of publicity objects intended for pronaotiof the Operationagl
: 1 500 000
Programme Environment
OP E Information Centre 10 100 000
Employee education for 2009 - 2011 period 12 750 000
Seminars for support and promotion of the Areantérivention 4.2 — The 1 500 000
Rehabilitation of Old Ecological Burdens OP E
Total 53 480 800

Source: MoE, SEF
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Table 37:Project proposals under Area of Intervention 8.2 aproved in 2008 (SEF)

Anticipated expenditure

Project title (CZK incl. VAT)

Communication and promotion OP E ™ &age: Exhibitions and fairs 4736 200
Communication and promotion OP E™ &tage: Advertisement 15 470 000
Communication and promotion OP E™ &tage : Newspaper 2 618 000
Eco- pioneers — a series of documents to prometeOfh E measures 1 900 000
the Czech TV

Updating the library SEF CR 160 000
Communication and promotion OP E™ gtage 3 070 200
Purchase of GPS navigation systems 200 000
Communication and promotion OP E ™ &age — Partnership 908 000
Seminars for business entities, public adminigsiratiand non- 684 250

governmental non-profit organisations
Methodological guidelines for assessment on seystems 650 000
Ensuring consultancy for development and optinisatiof the

information system OP E'Stage 2000 000
Ensuring high-quality technical background for theermediate Body a 16 000 000
a precondition for due implementation of the OP E

Solution for hot backup of ORACLE for the IS OP E 3510500
Completion and operation of the application SEfen{tal OP E 7 735 000
Manual — Forced ventilation and possibility to rneetate waste heat 238 000

buildings used for educational purposes
Manual — Preparation and development of compostgasing plants 170 500
Manual — Preparation and development of local Eagjations with us

of the experience from Vysoké Myto 238 000
PRINT — Communication and promotion - Stage 1| 4 520 000
Total 64 808 650

Source: MoE, SEF

5.2.2.2.Drawing Financial Allocation of Technical Asistance within Area of
Intervention 8.2

The total amount of the allocation for the Arealmtervention 8.2 intended for the 2007 —
2013 period amounts to EUR 48 691 000 (MoE + SHR).2008, 37 projects were

commenced in the Area of Intervention 8.2 (19 fur MoE and 18 for the SEF), with the
budget costs of CZK 118 289 450 (CZK 53 480 80atierMoE and CZK 64 808 650 for the
SEF), which is EUR 4 441 962. 9.12% was requestatieototal allocation of the Area of

Intervention 8.2.

The total amount of the resources drawn in the Arfelmtervention 8.2 in 2008 was CZK

30 503 076 (CZK 10 486 598 for the MoE and CZK 26 @78 for the SEF), thus EUR 1 145
440.
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5.3.  Examples of Successful Projects

MoE: The Analysis of Funds Available in order to Ssdle the Deficit in Sourcing

Following from the Conditions for Drawing from the OP E set forth by the European
Commission for Water Management Contracts Agreed wh entities whose contracts of
operation are valid after 2022

The application for funding of the project was ddesed on 17 March 2008. The main
project objectives were:

- Analysis of problem agglomerations in relation lhe tonditions in the OP E, in regard to
the duration of the contracts of operation (i.entcacts of operation valid after 2022) and with
consideration to compliance with Council Directide 91/271/EEC, on urban waste water
treatment,

. Analysis of financial resources available for peshl agglomerations beyond the OP E,
with focus on budgets of the owners of the infradire, possible direct participation of the
operators in the investments, state budget, SEFppEan funds (taking into account the
potentials and limits of budget chapters),

- Analysis of sociable affordability in terms of watariffs,

. Preliminary analysis of currently valid price regubn in the area of water supply and
sewer services,

. Research in activities by the Prague Authority aedification of a possible separate
solution for the central WWTP.

Based on the analysis, the MoE submitted the nadtiribe considered by the government,
where the total amount of necessary subsidy wasisiglal to the government (the subsidy
that cannot be provided from the OP E for the reaganon-compliance with the conditions
of acceptability approved by the government in Besolution No 1481 of 24 November
2008).

Anticipated expenditure: CZK 1 260 000

Final eligible expenses: CZK 1 253 070

SEF: Communication and promotion OP E — Stage 2: Bxbitions and fairs

The theme of the project “Communication and proowtof the OP Environment” was
considered by the SEF CR management meeting orbdudy 2008. It was concluded that
the locality for the implementation of the projesill be the Czech Republic. The main
objective of the project was to ensure proper imigletation of the Operational Programme
Environment, mainly in the Area of Intervention &2order to enhance the knowledge and
communication within the Programme.

The specific objective of the project was to inse#he awareness of the OP E among the
professionals and the public during the period ebrbary — January 2009, in particular,
presentation of the OP E at the occasion of saleetdibitions and fairs in 2008/2009.
Among others, it was: FOR WASTE (April 2008) — RPaabetiany, ENVI (May 2008) —
Brno, INFOTHERMA (January 2009) — Ostrava.
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Table 38: Exhibitions where OP Environment was presnted

Duration of
e the
Exhibition Description of the exhibition presentation Exhibition indicators
(days)

FOR WASTE » international fair for waste 3 Number of exhibitors: 311
management, recycling, industrial Number of visitors: 10 730
and community ecology

ENVI Brno Ecological fair in Brno, 1% 3 Number of exhibitors: 317
international water management Number of visitors: 9278
exhibition

INFOTHERMA | 16" international exhibition for 4 Number of exhibitors: 351
heating , energy savings and use of Number of visitors: 25 900
renewable energy sources in small
and medium buildings

Source: MoE, SEF

Anticipated expenditure total: CZK 3 980 000.00
Final eligible expenses: CZK 2 449 445.72
Reimbursed from the ERDF - 85%: CZK 2 083 813.86
Reimbursed from the SEF - 15%: CZK 367 731.86

Within the project of Communication and promotioR @nvironment — Stage 2: Exhibitions

and Fairs, the general objectives have been adhsmwecessfully. Based on the promotion of
the OP E at the above —mentioned internationalbéxtms and fairs, the general knowledge
and awareness of the OP E has been enhanced sidéhef professionals and the public.

Every year, the numbers of visitors of the exhing and fairs are high. In 2008, the above-
mentioned exhibitions and fairs were attended bynenous important personalities and

visitors, not only from the Czech Republic but frother countries as well.
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5.4. Indicators relating to Priority Axis 8
Table 39: Indicators relating to Priority Axis 8

Indicator
type . Target
EU Code Indicator title rr?gelltsﬂfre slgstge Value 2007 2008* level Total
NCLI 2015
Code
Achieved
MoE 2 43 N/A 43
5 . Acieved | 11 | 31 | NA | 31
utput 4 . . :
01 00 Number of projecfs| Project| MoE Achieved 13 4 N/A 4
total
Starting 0 12 N/A N/A
Planned | N/A | N/A 140 N/A
Actieved | 0.650| 30549 N/A | 39.549
. oE
Total implemented _
expenditure for the Achieved | 45 129 95.502| N/A | 95.502
Result 48| implementation of CzK MOE SEF
02 00 |projects within million Achieved
Technical total 42.779 135,051 N/A |135.051
Assistance Starting | 0 | 42779 N/A 0
Planned | N/A N/A 4000 | 4000

Note:

1 The Operational Programme does not have the galaéined annually but rather for the whole period.

2 The indicator “Number of projects” shows the numioé projects for which the resources were drave i.
those with invoicing.

® The indicator “Total implemented expenditure foe tmplementation of projects within Technical Assice”
shows the amount that was drawn (i.e. invoiced)iwithe Technical Assistance.

* The values shown in the “2008“column show resallues (cumulated for the 2007 — 2008 period).

5.5. Drawing from the Technical Assistance in 2007 — &0

The total allocation of the Technical Assistance BRvironment for the 2007 — 2013
programming period amounts EUR 143 209 000.

The number of approved project applications dutirgg2007 - 2008 period amounted 89 (50
for the MoE and 39 for the SEF). The amount appitofa@ these project applications
amounted CZK 395 424 15CZK 145 363 500 for the MoE and CZK 250 060 650 tfo
SEF), thus EUR 14 848 823. Out of the total all@rafor the Priority Axis (2007 — 2013),
10.37% was required during the 2007 - 2008 period.
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The number of agreements /contractsmounted 74 (43 for the MoE, 31 for the SEF). The
sum paid from the MoE/ SEF amounted total CZK 188 084 (CZK 39 549 533 for the
MoE and 95 502 551 for the SEF), thus EUR 5 071 426

During the 2007 — 2008 period, CZK 55 374 92@s reimbursed from the Cohesion Fund
for the SEF and CZK 0 for the MoE, thus EUR 2 019.4

* Number of projects for which the agreement or @mithas been signed already or resources havedbaen
in another manner (e.g. a budgetary measure wiaaminty the resources for salaries).
®In 2008, a part of finances paid out in 2007 vembursed
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6. INFORMATION AND PUBLICITY

6.1. Introduction

In accordance with Article 69 of Council RegulatiggC) No 1083/2006 on general
provisions, the member state must ensure for eatheocoperational programmes sufficient
publicity and ensure information of the public abthie objectives and significance of the
operational programmes. The Managing Authority ORviEBnment has elaborated the
Communication Plan OP Environment and, pursuantCtmmission Regulation (EC)

No 1828/2006, the Plan was submitted for approyahb European Commission within four
months from the Operational Programme confirmatidre Commission sent their comments
on the Communication Plan, the comments were irmcatpd, and the Communication Plan
OP Environment (hereinafter “CoP OP E*) was appdove the Commission on 20th August
2008.

The CoP OP E determines the objectives of the mmidion and publicity activities of the OP
Environment, target groups, communication tools apbcedures to evaluate the
effectiveness. It is used as a guidelines how twige information about opportunities
offered by the European Union and member stateappticants, beneficiaries and other target
groups and, further, how to inform the public abthé role of the European Union and the
member states in the financial aid provided anduitiee results.

Pursuant Article 7 of Commission Regulation (EQ@) N828/2006, the Managing Authoritiy
is responisble for publication, electronically atherwise, of the list of beneficiaries, the
names of the operations and the amount of pubhdifig allocated to the operations. This
information is provided on the websitevw.opzp.czin the section ,,Accepted and Approved
Applications”.

6.2.  Fulfilling the Communication Plan

The activities of the Ministry of Environment asethiManaging Authority of the OP
Environment and the State Environmental Fund of@kzech Republic as the Intermediate
Body of the OP Environment from 1 January 2008Xd&cember 2008 are described in the
following chapter and in Annex 3.

6.2.1.0n- line Communication
Website

The main source of information about the OP Envirent for all target groups is the website
www.opzp.cz The operation of the website was commenced iry 208e website provides
latest information related to the implementatiorihef OP Environment, calls for applications
for financial assistance, entire documents relatethe implementation of the Programme,
information about submitted project applicationsl approved projects, information about
seminars and trainings, records from meetings @Monitoring and Managing Committees,
including the statutes, rules of procedures artd b§ members, issued publications, etc. The
applicants and the public may find direct contéstdhe Managing Authority and Intermediate
Body and they can use the e-mail addoEgszy@sfzp.cz
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The number of unique visits, i.e. the number of\ts#tors who browsed at least one page of
the websitewww.opzp.czis 8 thousand/month (on average). The number sitovs per
month, i.e. each access to at least one page Isytar who had not connected for at least one
hour is (on average) nearly 25 thousand. 176 thmalsé web pages have been visited. In
2008, there were nearly 100 thousand of uniquesvasid 298 thousand of visits. Total 2.11
million of pages were visited.

A direct link to the website of the OP Environmeéntn the website MoEvww.mzp.cz SEF
www.sfzp.cz and in the website related to the previous progmarg period
www.opinfrastructure.cz

The website of the Cmmunity Support Framewavikyw.strukturalni-fondy.cz is visited by
(average) 55 thousand of visitors per month. Aghertab OP Environment, it is accessed by
2 490 visitors.

Information web portals

Information about the OP Environment is continugystovided by ten web portals that
regularly load the news from the website OP Envirent (for example, the
www.enviweb.czwww.dotaceonline.gavww.edotace.cs

6.2.2.Media Communication
Press conferences

As for the period concerned, there was one prestence on 1 April 2008 at the occasion
of 100 days of the OP Environment.

Press releases

As for the period concerned, there were 17 prelsases. They all are available on the
website of the OP Environment.

Promotion in newspaper

In 2008, the Hospodgké noviny newspaper published 2 appendices (datedeto water
management, the other covering RES). In additiag\v@rtisements to promote the calls were
published.

Based on press monitoring, there were 10 — 20@stimentioning the OP E every week.

Media campaigns

There was no media campaign during the period earde TV and radio broadcast featured
the Director of the State Environmental Fund, \daectors of the SEF, and the Director of
the EU Fund Department MoE, speaking about pahehes of the OP Environment.
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6.2.3.Publication activities
Programme documents, methodology, guidelines amdiaia

For the needs of potential applicants for finanagdistance and of the public, 1 000 pieces of
the Programme Document and 3 000 pieces of the MdouApplicants were published-

Entire valid documents are available in the elettrdorm onwww.opzp.cz In 2008, the
following electronic versions of the documents werade available:

» Methodology for Applicant that explains the conalits of acceptability in the area of
water management projects

* Financial Model for owners and operators of watanagement infrastructure and a
Manual to the Financial Model

* Updated version of the Binding Guidelines for Applhts

* Binding Models for elaboration of financial and/economical analysis for water
management projects

Leaflets, posters and brochures

For the purposes of distribution at exhibitions #ds, promotion and educational events, 8
types of leaflets with information about Priorityxés 1-7 and about the OP Environment in
general were created ( total 190 thousand of thene wrinted) . In addition, 30 thousand of
cards to provide a direct contact to the Call Gepfrthe OP Environment were printed. For
foreign visitors, leaflets were printed in the Ealglversion (300 pieces).

Reports, studies, analyses
No reports, studies or analyses were publishechguhie period concerned.

Magazine

The PRIORITA Magazine is designed for mayors, pubdidministration, and local
administration and legal and physical entities thkn to draw subsidies from the OP
Environment. The objective of the magazine is tmvpe information about new
opportunities for drawing, offer the readers exgece in drawing of subsidies from towns,
and guide potential applicants through the diffidebislative points in an understandable
way. The PRIORITA Magazine is distributed for freed it is possible to subscribe from the
website of the OP Environment.

In 2008, four issues of the PRIORITA Magazine wpublished. In April, it was the first
issue of 10 thousand pieces, followed by a re-poinB thousand pieces. This issue was
covering in particular the water management inftecstire i.e. the Priority Axis 1. The second
issue of the PRIORITA Magazine was published inelJi{h0 thousand pieces). It was
covering mainly the Priority Axis 4. In Octobergththird issue focused on the Priority Axes 6
and 3 was published in the amount of 10 thousamihagroviding answers to frequently
asked questions as well. The last issue of the 3@@8 (same edition) was published before
Christmas: it was focused on the Priority Axis Xolgems related to procurement, and
analysis of approved projects by the regions ofGhech Republic.
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6.2.4.Direct Communication
Database mailing

As for the websitevww.opzp.cz, there are 2 264 registered users who are régudant
information about the OP Environment. In 2008, kfd@rmation emails were sent out.

Green Line

Every work day, the SEF operates a free of chagigplhone and e-mail consulting centre for
entities interested in funding from the OP Envir@mtn Outputs from the centre (frequently
asked questions and answers) are availablétiat//www.opzp.cz/sekce/180/nejcastejsi-
otazky-a-odpovedi/

In 2008, the operators from the Call Centre respdrid 13 504 telephone and 3 307 e-mail
guestions.

Info centres at regional offices

Fourteen regional SEF offices accept applicatiord @heck them for formal correctness. In
addition, the regional offices provide basic infation about the OP Environment.

During the monitored period, a pilot project of el Consultancy and Information Centres
was implemented. The main purpose of the centres tawasearch for potential applicants,
especially among small municipalities, help thenepare new projects and provide
professional consulting. 22 centres and their sessvere provided for free.

Meetings and coordination meetings

The first meeting of the Work group for publiciggromotion and technical assistance was
held on 14 April 2008. They dealt with coordinatiohinformation and publicity activities
and with informing about projects funded from th@Rty Axis 8 — Technical Assistance of
the OP Environment. Consequent meetings were hreBDaJune and 12 September 2008. At
the last meeting of the year, the work team wag: dpe Work Group for Evaluation of
Technical Assistance Projects met on 6 October 280 the Work Group for the Technical
Assistance under the OP Environment met on 29 @ctdb addition, there were numerous
working meetings of the Managing Authority and mmediate Body.

Internal education

All MoE employees operating in the EU Funds Deparitnwere trained in information
systems MSC2007 and SEF Central. Depending oncpkati needs, the employees were
trained in the area of structural funds, procuremneen soft skills. The employees attend
language courses and PC courses.

The employees of the SEF were trained in the SEfr@lanformation system and, further, in
the area of procurement, building act, ISO starglapdesentation skills, and models for
financial analysis, presidency of the CR in the Ebduncil, methodology for applicants and
technical supervision of the investor.

Representatives participating in conferences, atibits and fairs

In May 2008, the representatives of the MoE and 86k part in the ENVI Fair Brno: there
was an exposition and a consultancy centre OP &mwvient. The OP Environment display
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stand offered personal consultations and consuyltanseminars focused on themes that
applicants consider very difficult, and lectures éapart of the fair programmes) . The Fair
was focused mainly on the area of water manageamhtvaste management. Nevertheless,
the OP Environment display stand offered compreakensmformation for the theme of
improving the state of nature and the landscape.

In mid April, there was the biggest fair focusedveaste management in the Czech Republic
in Lethany (Prague), the FOR WASTE Fair. The SEF reprasgats established a
consultancy centre for the OP Environment and tectin seminars.

From 21 August to 26 August, there was the “Zervitelka” (Mother Earth) Fair irCeské
Budgjovice, where the SEF in collaboration with the MpEesented the possibilities for
drawing from the OP Environment. The SEF expenwided personal consultations.

The conference covering European funds for envientirheld on 28 February in Brno, was
organised by the Ministry of the Environment, St&evironmental Fund of the Czech
Republic, Association of municipalities, owners wter management infrastructure, and
VUT (Technical University in Brno).

In addition, SEF employees presented the OP Eedbtlowing occasions:

« 21 and 22 April, Ostrava "8'Waste 21 — Waste Management in the states ofalent
Europé Conference, where the opportunity to draw from @R Environment for
waste-related projects was presented

* Seminar - “Power Engineering — Efficient and Susthle “ (organised by the Health
Town National Network on 13 May;

« 4™ national conference of the “Association of PowegiBeering Auditors” held on 20
and 21 May in Prague. The conference was held uhderoncept “Energy savings —
the main task for power engineering auditors;

» Seminar for owners of water management infrastractield on 20 June;

* Seminar “Operational Programme Environment — Pitestaite and prepared calls for
renovations of sources and buildings” , held on 28 at the residence of the
Regional Authority of the Zlin Region, organised thg Energy Agency of the Zlin
Region;

e Seminar “Possible support for enterprise — Opemnati®rogramme Environment and
the Development Programme for Rural Areas” hel@8rAugust in Hradec Krélové.
It was organised for entrepreneurs by the Chamb@ommerce CR;

» Conference “EU Funds for Czech Municipalities ie 2007-13 Period” organised by
the Regional Consultancy Agency and Associatiohamfal Government and held on
11 September in Telnice u Brna,

 “Seminar on subsidies intended for renovation ohosts and kindergartens”
organised within an international conference “Rassiouse 2008” by the Centre for
Passive House in collaboration with the SEF , leeld30 October in Brno Fair Site
(Vystavise);

» Conference with international participation — “Oggon of water supply and sewer
networks” , held on 4 — 5 November in Liberec;

» Conference with international participation - “Waiodies 2008, held on 25 — 26
November in Hradec Kralove;
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Seminar “Subsidy Opportunities for Municipalitiesthw population below 2000”,
organised by the Chamber of Commerce and the SGoiahcil in Chomutov region,
held on 11 December in Chomutov;

Workshop “Regional Development Marketing” held on Recember, organised by
the Administration of the Sumava National Park &hdtected Landscape Area in
KaSperskeé Hory.

In August 2008, at the occasion of the internatidi@ festival of young film makers, the
“Fresh Film Fest” in Karlovy Vary, the audio-visusignature of the OP Environment was
chosen. The signature will be used as a complemeite&n at press conferences, expert
seminars, presentations and promotion events ot $Nospots.

Our own workshops, seminars, meetings

The Ministry of the Environment organised 5 sensniacused on support to the absorption
capacity under the Priority Axis 2 — THE IMPROVEMENOF AIR QUALITY AND
REDUCTION OF EMISSIONS (Kladno — 29 July, Usti naabem — 14 August, Ostrava —
21 August, Hradec Kralové — 26 August, Brno — 2&ést).

The State Environmental Fund of the CR organiseddiowing events:

6 March — Conference “European Funds for Water, &md Nature”, focused
particularly on the Operational Programme Environtélhere were nearly 200
representatives of municipalities and companies.

Seminars for 3 regions and their public adminigirabodies, non-profit organisations
and entrepreneurs, called “Subsidies from the Qipea Programme Environment
for the Regions of Zlin / Usti / Central Bohemihgld on 26 August in Otrokovice, 11
September 2008 in Usti nad Labem ( 25 SeptembMtilovice n. L., respectively) .
The topics were future calls for the years 2008 20@D, the experience from the first
year of the OP Environment, information and pradtedvice for applicants from the
particular region, examples of projects, and peakoonsultations.

9 October in Liberec — seminar for local governmenthe Region of Liberec on
possibilities to draw from the OP Environment.

Seminar “OP E as an effective source of supportjanised for representatives of
public administration, entrepreneurs and non-pmfianisations, held on 14 October
in Znojmo.

Seminar “OP E for non-profit and church organisaio held on 4 November in
Prague and on 2 December in Brno.

Seminar “OP E for entrepreneurs” held in Prague4oNovember, in Brno on 12
November and in Ostrava on 18 November.
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6.2.5.0ther Tools

Publicity objects

The State Environmental Fund has created nearlth@sand of publicity objects, such as
pens, notepads, textile and paper bags, and rackedflets. In addition, 95 thousand of
minor objects were created, such as stickers, Qrgencards and chewing gum paper.

EU Flag

The EU flag was flying in front of the residencetbé Managing Authority MoE pursuant to
Commission Regulation 1828/2006 of Article 7 Sefc)Xor one week, starting 9 May.

Digital media
Documents for meetings of Monitoring and Managiraynittees are prepared on CD.

Standard graphic style

The Graphic Manual for promotion and publicity tbe OP Environment was made available
on 19 June. The Manual deals with binding exampfaaformation measures and rules for
use of the EU symbol and of the logo of the OP Emrment, while use of graphic elements
for provision of a unified visual style are defined

In most of printed materials (invitation, pressesses, etc.) an information banner is used,
comprising entire binding publicity features (tlogd OP Environment, the symbol of the EU
and the slogan of the Operational Programme, “FatéWy Air and Nature®). The banners and
the logo are available in the section “Document®aal” on the websiteaww.opzp.cz

The beneficiary’s obligations related to the putyi@and promotion are set forth in the
Decision on Provision of Subsidy, in Binding Guidek for Applicants and Beneficiaries,
and in the Graphic Manual for promotion and pubficof the OP Environment.

Other
The SEF compiled a short film about the OP Envirentrthat offers initial brief information
about the Operational Programme. It is availabléhenvebsite of the OP Environment.
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7.LIST OF ABBREVIATIONS

AA Audit Athority

AFCOS Anti Fraud Co-ordination Structure

Al Area of Intervention

ANCLP Agency for Nature Conservation and Landsdapection of the Czech Republic
BAT Best Available Techniques

BODs Biological oxygen demand

CF Cohesion Fund

CGS Czech Geologic Survey

COD¢, Chemical oxygen demand

CR Czech Republic

CWWTP Central Waste Water Treatment Plant
EAFRD European Agricultural Fund for Rural Develagnh
EAGF European Agricultural Guarantee Fund
EC European Commission

EC European Communities

EIA Environmental Impact Assessment

EIB European Investment Bank

EIF European Investment Fund

ERDF European Regional Development Fund
EU European Union

B Intermediate Body

IS Information System

IT Information Technologies

IUDP Integrated Urban Development Plan

MA Managing Authority

MC Monitoring Committee

MF Ministry of Finance

MIT Ministry of Industry and Trade

MoA Ministry of Agriculture

MoE Ministry of the Environment

MoT Ministry of Transport

MRD Ministry for Regional Development

NCA National Coordination Authority

NNO Non-governmental Non-profit Organisations
NRP National Reform Programme

NSRF National Strategic Reference Framework
OoP Operational Programme

OP E Operational Programme Education for Compaetitrength
PA Paying and Certification Authority

PA Priority Axis

RCIC Regional Consultancy and Information Centre
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RES

SEA

SEF

SF

SOWAC GIS
SuUvV

SW

TA

WSSS

Renewable Energy Sources

Strategic Environmental Assessment (of a dociwnaeplan)
State Environmental Fund of the CR

Structural Funds

Geoinformation System for Soil and W&lenservation

Sport Utility Vehicle

Software
Technical Assistance

Water Supply and Sewerage Systems
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8. ANNEXES

Annex 1

Annex 2
Annex 3
Annex 4

The most frequent errors in applications @mjects including
recommendations for applicants/beneficiaries

Standard Monitoring Table

Fulfilling the Communication Plan

Indicative List of Major Projects
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